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COMMONWEALTH OF KENTUCKY
FRANKLIN CIRCUIT COLURT
MYISTON I
CI¥IL ACTION NO. 160-C1-1154
ELECTRONTCALLY FILED

THE KENTUCKY TIORSE RACING COMMISSION;

THE KENTUCKY DEPARTMENT QF REVENUFE;

APTALACHIAN RACING, LLC;

CHURCHILL DOWNS INCORPORATED;

ELLTS PARK RACE COLURSE, INC.;

KEENELAND ASSOCIATION, INC.;

KENTLUCKY DOWNS, LLC;

LEXINGTON TROTS BEREEDERS ASSOCIATION, LLC;

FLAYERS BLUEGRASS DOWNS, INC.; and

TUREWAY PARK, LLC, JOINT
PETITIONERS,

L

THE FAMILY TRUST FOUNDATION OF KENTUCKY,
[NC. dfhfa THE FAMILY FOUNDATION,
RESI'ONDENT.

RETLY-NOTICE TO NOTICE OT
FPARIMAX AND EXACTA OFERATIONS

The Family Trust Foundation of Kentucky, Inc., d/bfa The Family Foundation (“The
Family Foundation™) gives reply-notice o the notice filed Aprl 25, 2018, by joint petilioners,

Keeneland Association, Ine., and Lexington Trots Breeders Association, LLC {the “Ked Mile™),

concettun e operation of the PanMAX and Exacta Gaming Systems.

Since the Jaint Petitioners broupht the PacMAX operations to the Court’s attenlion, it is
important for the Court to be advised thar PariMAX has alleged, among other things, that e
Encorc/Exacta Gaming System is nat pari-inutwel wagering and sccuses Exacta of “lalse and
misleading statements” and “miscepresentations™ in an amended complaine, filed on April 12,

2018, in the United States District Cowrl for the Districl of Wyoming. in a casc styled Parimear

-CI-0F164 D4r2GI2Ha 1 Saniy Foldman, Franklim Circuit Clark
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Huoldings, LLC, v. Exireta Systems, LEC, (ki Encore Gaming, LLC, Case No. 16-CV-259 [Doc.

4E]. In raaterial respects, PariMAX alleges in the amended complaint that:

Filetl

“1.  This is an action lor false advertising pursuant ta Llhe Lanham Act § 43 (a),
15 DLS.C. 1125(a}. Patimax seelis redeess [or Exacta's deliberate and unlawlil Falsc
and misleading representations regarding its historic borse racing system and games
{thc “Exacta System™ and “Cxa¢ta Games™, respectively). The Exacta System and
Ciarnes have boen marketed and sold by Exacta based an the false and misleading
representations that: {1) the Exacta Games e sirictly pari-muatuel; (2) the Exacta
Ciarnes o not rely on any random elements to determine the oulcome of wasers;
and (3) that the Cxacta games are based on @ model waper approved by the
Assaciation of Racing Commissioners Intermational {“ARCI™ known as ARCI-04-
105T- Prek {n) Position {x}. In Fact, the Exacta System and Games are not siaclly
pari-tautuel, da rely on random elements, and do not follew the ARCT Pigk {n)
Position (x) model wagere™

"2 Lxacts hes made these false ard misleading statements in an attemnpt, frfer
afia, to convince Bettors and operatoes of race trcks (and other facilities acrually
or potentially using historical horse racing producis) that Execta Games and the
Exacta Systom have these qualilies.™

“3,  Contrary 10 Exacta’s mistepresentations, the Exacia System and Games an:
not strictly pari-mutuel because the payouts associated with successful wagers are
fixed prior o wagers being placed, according to 2 fixed-ndds payrable, and thege

payuuts are not distributed according 1o pari-murtuel principles.”

10-Cl-01454  Q425/2018 S Amy Feltdman. Frankfin Cirenil Clerk
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“4,  Exocta bas made the fulse and misleading reprezentation that irs System and
Games are “just Fke® live horse racing wagers. By conirast, Exucta’s wazers and
payouts are lundamentally unlike pari-motuel wagers in live horse racing and
would not be recognized or understuod as such by anvone knowledgeable
abnut the live horse rucing business. Unlike live horse racing wapers, which each
have scparate poods of money associated with cach wager, Exacta uses a single pogl
an¢l lhe Exacla System and Games da nal distibute alk the losing money in this
pool to betters who made winning wagers.” [Emphasis added.]

“5. Conlrary to Exacia’s misrepresentalions thal its Games do not rely on
random elements, lhe payouts of the Exacta Games do rely an o random pomber
penerator, The Exacta Systein and Games wse a *Tripte Race tMethod® in which
each wager involves predicting the Mnishing order in each of three historical races,
and 3 random number generator is used Lo randemly and arbitcarily designate cach
of these races as Race |, 2, or 3. The payouts in the Exacta Games are heavily
dependent on which of these three mees the beltor's comeet predictions are
associated wilh”

“6,  Fur cxample, a "Daily Double’ is a comman horse race wager in which a
bettor must carreetly seleet the winners of twe different races to win, Tn the Exacta
pames, a bettor who correctly selects the winners of pwa different races may or may
not win — and indeed may win diffcrent amounts = depending on which spesilie
twi mees were correctly selected, Becabze the order of the three races is randomly
determincd, an Exacta player who consistently selects the winner of twe rees is

neverthelass invonsistently rewarded.”

1k-Cl.Ot164  DAr2E204A 3 Ay Faldman, Frankliv Civenlt Clerk
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*7. Contrary Lo Exacta’s misrepresentalions, the Exacta Games also do not
follow the ARCI Pick (n) Position (x) model waper because the net prize pool is
nat distriboted even if all positions in all races are selected comrect|y. For exmnple,
the Pick (n) Position (x) wule mandates that afl cocrect posilion seleclions ame
weighted cqually (e.g. correctly picking the runner who comes in [® place is
cewarded the same as corneetly picking the tunner whe comes in 109 place).
Conirary to this mandate, lhe Exacta Games assign different weight to each position
selection {e.g. correctly picking 1* place is nol rewarded (he same as comectly
picking 109 pluce),”

“8.  Asan illustration, the Exacta game awards a player who comecily picks the
first am third finisher {lwo comect picks) in the first tace with a pavout, while o
player who coceectly picks the sevonsd, third, fourth, Mfth, and sixth finishers (five
correct picks) in the st race does aol receive a payour, This behavior is conteary
Lo the plain language of the Pick (r) Pasition (x) rule, which siales ‘net Position {x)
pool shall be distributed a5 a single price pool to those who commcetly selected
finishers, In exact pozition, in the greatest number of positions in Position (x)
contests.” {cmphasis supplied).”

“8,  On ieformation and belief, by failing to distrebote the Bxgela prize poal in
a pati-nmutuel monner and in sceardance with the ARCH Pick (n} Position (x) rule,
and instead offcring 2 system based on fixed paylubles and rapdom number
generators, Exacta hes avowded the development costs associated with a tree pari-
tutael system by develeping a non-pari-mutuel system based on slol machine

[ogic.™

102105154 ddr2gs g 4 Amy Feldman, Franklinn Ciecuit Clerk
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“10, Contrary to Exacta’s representaiions, the Fxacta Sysiem daes not distribute
the net pool to the bettor whe makes the most correct sclections. For cxample, even
if a bettor coreectly picks all 10 positions in each of the three races — a perfect 30
out o 3 bets — only a small portion of the pool 35 distabuoted (o the winner, wilh
the majority af the pool remaining for use by the operator to entice further play, As
desenbed in paragraphs 67 1o 69 below, a bettor making this perfect pick may win
as little as 1% 1o 4% of the total pool.”

“11. Parimax develops, markeis and affers histogeal horse racing products, the
Instant Racing System and the Parimax System, that compete with the Exacta
System and Games,”™

“1Z2. Pavwnax bongs this astion because Exacta’s false and misleading
advertisements regarding the nature of the Exacta Systiem and the Exacta Gamcs
have provided Exacta an unfaic and unlawfully-obtained position in e market and

causcd hann to Parimax.”

A copy ol the Dile-siamped ParibAX amended complaint, with cxhibits, is attached herelo as

Exhibit A, PariMAX gaming system was bifurcated from the trial of the Exacta Gaming Syslem.

Fespectfully submilted,

At Brantern EoCane

Stanton L. Cave

LAW OTFICEQF STAN CAVE
PO Box G157

Lexington, KY 405391-0457
Telephane; (85%) 309-3000
Faczimde: (85393 309-3001

Email: stan.caveifsioneoye [ caim

Course! for The Family Trust Foundation af

e, dibia The Fomily Foundation
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CERTIFICATE OF SERVICE

Copies of 1he foregoing were served by depositing same in the United States Mail, first
class, postage prepaid, addressed and emailed, where indicated, to the fellowing on this the Z6th
day of April 201%:

Jehn Forgy, g,

Georpe Seay, Exq.

kentucky Horse Racing Commission
4063 [ranwaorks Patkway, Building B
Lexington, KY 40511

John foegew i b vonay

seaye kv, ooy

1

Catenine 4. laccaring, Fsy.

Deputy Executive Director, Office of Legal Scrvices
Public Protection Cabinet

56 Chambertlin Avenue, Suite B

Frankivey, KY 40a0l

CarMine idecarina itk iy

Richard W, Berelson, Esq.

Office ol Lepal Services for Revenue
1.0 Dox 423

Frankfort, KY 40602-0423

oclwrd. bentelsonia kv ey

William A. Hoskins, Esq.

Jay Ingle, E=q.

Jockson & Kelly PLLC

175 East Main Streat, Suite S0
Lexington, KY 40507

s bk =g juc ksonked v gom
pinplefnrpoek sonk el com

Sheryl G. Snyder, Esqg.

Jason Renzelmann, Esqg.

Frast Bovwn Todd LLC

300 West Market Street, 32™ Floor
Louisville, KY 40202

sy derdrdhlaw_ cinn
renFe oo com
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Willizmn M. Lear. Ir.. Esg.
Shannon Bishop Arvin, Bsg.
Brad 5. Keeton, Ezq.

S510l] Keenon Ogden PLLC

200 West Vine Strect, Suite 2100
Lexinplon, EY 40507-1801
willigen. deaeidskolrmcanm

shannonarsindskafinm.eom
bl koclo neu s kalbmm,cnim

Sormn D Hinkle, [V, Esag.
Brad 8. Keeton, Esq.

Stoll Keenon Ogden PLLC
2000 PNC Plaza

500 West Jefferson Sirect
Loupsville, KY 40202-2828
Sumhankleerskodimn. tom
Bl keeron tWskol i com

Hon. Thomas Wingaie
Judge, Franklin Circoil Coord
Frenkbn County Coutthouse
222 5t. Clair Streat
Franklort, (Y 4060
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7

Amy Faldman, Franklln Circuit Clerk

A5 Sramion L, Cove

Stanten L. Cave, Esg.

Amy Faldman, Frarklin Circint Clerk
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GOILBERTS LLP
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{4168} 7)F-7422 {focsimile)
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Binglem Cregneboum Dolk LLP

1 Woesh dlarko Sqemer

2700 Morked Tower
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INTIE UNITED STATES PISTRICT COURT
FOR THE MSTIRICT OF WYOMING

FARIMAX HOLDMNGE, LLC
Plernt il
W,

Cose Mo, 16CV255]

EXACTA SBYSTEMS, LLC Mkt ENCQRE
OAMING, ELC

Bl e g e e T et b e’ o

Defareions
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AMENDETE MPLAINT
Plaintilf Parimax Holdings, LLC (“Pacimax™, purswan to the Court's ander of Febroary
23, 2048 (ECF No. 43) granting PlainilF leave to file an amended complainl, skawes as follaws for
its Amended Camplzint agoinst Tiefendant Exacn Systems, LLC ki Encorc Gaming, LLC
{“Expctn™):
MATURE OF THE ACTION
L. Thig is.an action {or false advedising parsuant ¢ the Lankam Act § 43(g), 15 UL.5.C.
LI25(n). Parimax sceks vedress for Exocta's deliberate and unlawind Blse ond ntislcading
representations cegarding its historie horse racing system and pames (the “TCrocio System™ and
“Exacta Games™, respectively), The Zxndle System and Games have been marketed and sold by
Exacla bused on the false and misleading representations o {1 the Exacta Games aro strictly
pori-muleel; (2) the Exacta Games da nat rely on any candam clemenis to determine the cuteome
obfwagers; and {3) that the Exacta Games are based on a model woper approved by fhw Association
ol Recing Commissioners Inlemational (“ARCI") known ns ARCI-0M-185T - Pick {n) Position
{x}- In fiet, the Exacta Systemand Ciines are nod strictly peti-muouel, do rely on random elements,
ind do noi foliow the ARC Plck (o) Position (x) iadel wager.
415 Exacta has made these flse and misleading statements in an attempt, fnver afia, o

covinee bettors and operators of ree iaeks (and other Tacilities actually or potentialby using

historteal borse neing products) that Exactn Games and the Exactn Sysicm have these qualities,

i Controry 20 Exagia’s niscpresentations, the Exacta System and Games are nol
steictly pori-muteel beequse tie payouts associsted with sueceasful wapgers are (ived prior lo

wagers being placed, zecording 19 = fxed-odds payiahle, and these payoels are not disiribaicd

uccarding o pari-muiue] principles,

10.CI011534 Q42672018 Amy Feldman, Franklin Circult Clark
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d, Exatin has made the false and misleoding representation than il System ard Gemes
ate “just like” live horse raclhg wegers, Oy contrast, Exeels’s wagers and payouls are
fmdamentally wnlike pasi-mutme] wagers in Yive homse racing and would rol be recognized or
wlerstopd ag such by anyone knowdedeenble about ihe Tive horse rcing businoss, Unllke ve
horse racing wapers, which eacl lwve sepacale pools of money asseeined with cach waper, Exacta
usts a single poal and ihe Exacia Systarm and Games do nat distabure all the losing money 1 this
pual to beitars wha niede winning wagers.

5 Contrary to Exavta’s misteprescitations that its Games do not rely on random
clements, the payouls of the Fxacta Games ofa ccly on a random number menerator. The Exacta
System and Guemes wse o “Triple Race Method™ in which cach wager [nvolves predicting the
(intshing order in cach of Uiwee historical races, and a random npumber geheralar i used o
randomly and pebllearily desipnole cach aCiliss mees 85 Race 1, 2, ar 3. "The payauts in the Exacla
Games are lieavlly dependent on wiieh of the three rmees the bettor's correct predictions are
assecioted witl,

6. For example, a “Deily Daublc™ is a conunon horse mee wager in which a bettor
trewst carpectly select e winners of two diffirene tees toowin. 1n the Exacia ganes, a beilor who
vorrcelly seleets Lhe ywinners of twa differenl, mees may o muy nat win — ond indeed may win
dilfereat amounts — depending on which specific iwo races wer: coreetly selected. Bocause the
order of the three roces is tindomly deiermined, au Bxoctu player who consistontly sebects the
winner of twa raees is nevertheless inconsistently rewarded,

Fa Comraty o Exacta’s mistepreseniations, the Exacls Gunes also do not fallow the
ARCI Pick {n} Position (x) madel vwager beequse $he net pris past is not disiciboted even if afl

posillons in all mees are sclecied corvectly. For cxample, the Phek fn) Mesition (x) mile mandanes

10-C1.01164  O4/26/2018 Amy Feldman, Frankiln Clrouit Clerk
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that all cormeey position selectons are weighted egually {og. comectiy pleking 1the runner wha
comes in 1 place iz rewarded the same as correetly picking the runner who comes in 107 place).
Casitrory 12 this mandote, the Exacla Games assign dilferant weighi to coch position sclectlan (e
correelly picking 1 pinee is tat rewarded the same as conregtly picking 109 place).

& As an iilusirtion, the Exacla pame awards a player who earveetly picks the first
and thied Fiisher (wo corpeet pleks) in e Nirst race with o poysut, while a pteyer who corvectly
picks the second, third, founh, MTRh. and six: Gojehers (fve comect picks) in the [irst mee does
apt receive a poyoul. ‘This behavior is contrary to the plain languege of the Pick {n) Position {x}
tule, which steles “wel Position: (x} poal shall be distributed 25 2 single price pool to those who
carreelly selected fnishers, by exact pesition, /a e Feorest mumaber af positions in Poaition {x)
conlests.™ {emphasis suppliced),

?, On information and belich, by filing to disiribute the Exacta prire poal in a pari-
el manner ond in accordanes with e ARCI Pick (1) Pasition (%) rule, and instead ofTering o
systein based om [ixed paylebles ond mndom oumber penerators, Exacia has swsided the
development cosis mssocinsted with @ tue pari-muugl system by devaloping a non-pari-mutuc]
sysiemn Based on slod machine lopfe.

18, Conteary to Exocls's representations, the Exacra Sysiem daes nat disirbute the net
poet i the betlor whio anakes the most correel selestions. For example, even if a better correctly
picks all L0 positions in each of dwe Uhree races — a perfect 30 au of 30 bets — anly o smalk portion
af the poo! ie distribee to the winnet, with tho majority af the pool remaining for use by the
operier o enlice {umther play, As described in paregraphs 67 to 62 below, 1 bertor making this

meckeet pick may win ws fittle as 1% to 4% of the Lotal poal.

10-Cl-01154 Q42672018 Amy Feldman, Franklin Sircuit Clerk
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1. Porimax develeps, markets and offers histercal horse tacing products, the Insiant
Rocing Systeim and Lhe Purimax Sysiem, Oiat compsie wilh the Exacia System and Getmes.

2. Parimax brings tiz nelion becouse Exacta’s false and nisleading mdvenisemenis
vegarding Hie mature oF the Exncla Sysiem and e Exacta Games have provided Exacta an unfaic
and unbewlully-oliaioed posivion in the market add coosed harm 10 Parimax.

TIHE PARTIES

13, PlaintifT Porfmux is 0 Deloware corporation with 3ts principal place of buginess in
Hont Walley, Maryland,

i4.  On information and belief, Defendant Pxacta is an Indians Hmited linbiliy
company wilh 313 prncipal place of buzsiness in Naghville, Tennessee. Exacin has citizenship in
Texas, Florida, Okluboma, Tennessee, and Kenucky,

15, As described funher below, Exacta conducts busingss, markels, develops andfar
distributes products in Flarida, Kenwicky, Tennessee and Wyoming. Upeon informalion and belief,

it alao markets is produets to operators and potential operafors in alier states.

JURISAMCTION AND VENUE

16.  This actipn arises under 15 US.C § 1125(a). The Court has subject matter
Jurisdicuon over Wis action pucswoat to 38 U.S.C. §i331 ffederal question), 15 LLE.C. § 21
(l-unham Act claimsy aed 28 US.C. § 1367 (supplernental jurisdietion).

17, Venug is proper in ilis Districe purgvant to 28 ULS.C. 36 1391(0) and 1400 because
it substantial pant of the events or cmissions giving rise to the claims aceuced in 1his Distriet, By
waly ofexample, and wilhout lnitation, Exacta lias mode its (o5 siatemenis 1o the Wyaming Pari-
Mlutuel Cammission ("WPMC™) in gn cffort to obtain appraval for the use of the Exnetn Gomes at
facilitles epormied by Wyeming Horse Racing, LLC and to potontial opemtors and bettors in

Wyoming. Exacle has nlsa widely and publicly disseminated jis false stzicments io consumees of

10-CI01154  ONZEr2018 Amy Fetdman, Franklin Cfroult Clerk
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historical horse mcing cnlerainment secvices residen i Wyaming, consumcrs af sich services
palonizing Wyoming facilities where Cxweln Games are Joeaied, ond eonsumers located in

Wyonlng who have scecss 1o and ull|[2e e fntermnel.

KEGROUND
Historlgal Horso Racing

18, Hiscoricat korse racing is o Form of parl-muwel bettioy i uses clecironic devices,
ar lenminals, at which individuols may place buts on borse races 1hat occurred in the prst,

12 Non-pamdes RaceToch, LLC (“RaocoTech™ atd AmTete Imemational Ine.
CAm o), developed e frst systems and wehnology for offering historical horse meing
{"HHR") In very general terms, AnTole desipned and movided the lotalizalor sysicims, which
e automated systems that ollow for pari-mulue] wagering. These systems poal wagers frem
multiple Bettors, subiract taxes and cerain authorized deduelions {takeout and brepkape), ond once
the ponls s closed ta receiving eny addifianal bets, ealculote the emeunt paid 1o e winning
benors such that ull the meney from losing wagers is disteibuted to the winning bellors,

2. RaceTech wtilized those totalizator systems in terminals that oifer o vericty of
differonl bewting formans (f.e., different gune ypes), which allow bettors to ploce parl-mutuek
wapers on hslorical horse races, wiilizing achel past perfommance informalion from those mees
thoi hos been serubbed of identifTag charctedstics (hat might otherwise permbt tie beilar la
ascertain the identily of the mee prier 1o placing the bet. RrceTeels, and iv subsidiorics, narketed
Ui technology under the brand nume Instost Racing (rom approximately 1999 umti] | Lefy 20146,

2L dn Jely 2006, pursuant o on asset puchase sgreement, RaceTech ond Tt
51 bsidiarics soid 1o Parimax, then operating under the nams “HEHR Tnvestmems, LLC,” all asseis

relating 1o histerieal fwrse mcing, inclwdng all goodwdll in the Tnstant Racing brond,

10-C1-01158 0262015 Amy Faldman, Franklin Clreuit Clerk
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22, Parimux now meukets the Instont Racing System, which aperates of meeicicks in
boentucky and Ackansas,

23, Parimax also markeis another historical hore reing product - the Parimax Sysicm,
The Perimes System wos doveloped by AmTore independently ol the Insient Recing System and
was assigned ta Parimox in ot scound Oclober af 2016, The Parimay Sysiem waos Tirst offercd 1o
the public in or arownd August 2013 and is in operation at meetracks in Wyoming, Oregon, and
Kenmuelky.

24, The Marimax Syttem is also marketed in odlier slates.

Tori-mutuel Wogering

2y Poci=muotuc] wagering is @ belilng sysiem wherein: {a} all the amounts of money
wagered by o proun of betlors an epely ol the possible cutcomes of a contest {#.g., a live or histocicel
horse rpce] aee pooled; (b) stondand deductions suel o tures and “heuse ke ze subrmeted {the
pool after teze deductions is ceferred 10 a3 the “Net Pool™); and (e the smount pald o wining
betiecs is calealated afier the chose of wapering and the conduct of the conlest, by sharing the Nt
Paal amengst alf winning bets. The ransfer of all losing money in the pool to bettors who plased
winning wagers is the fsvndatian of the pari-mutvel wagedng system.  Pori-mulue] wagering is
owbiorlzed in 43 States in the United Stanez (includlng Wyoming), o] provinees in Canzda and
approximotely 63 other cowniries in 1 word,

28 Pori-mumel wagering is often permitted in jurisdictions thot prohibit other Iypes of
gambling, such as “hized-odds” wagering. Tari-Muluel wagerlng is fundamentally different tlian
Mived-adds wrgering, I Mxed-edels wagening, he pryout of 8 winning wager is sot by e house
prior tu the copduet of woegoring, ¢ither as on absolute amount or & percentagn amount of o
wageriing pool {which poal may be refered 12 a3 a “jeckpol’™ o “propressive jackpot™). Altera

bettor mnkes o whper, Uhe poyout that will be won {iFany) is fixed (sithee in absoluie or percentage
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terms) at the moment the wager iz placed and does not charpe afler 1he facy, eegardless of o
wigers thal may be plece by olher bettors on the =ame event,

27, The Raendotinn of pard-ntuncel wagering is o sysiem by whicl betiars waper only
wnongst themselves. They do wot bel “apainst the house,”  This fowndation is ceinforced in
virdually all state and Federal |egislption and regulotion that apply o pasi-tnuise! wagering,

28, When beiors ubé wagering smansst themsslves, payouls comprise: [irsd, cotuming
the amount of money wapered by eoch of the winning bettars 1o him or her; ond, s¢eomd,
distributing al] of the remnining maney hat wes wagersd 1o the winning bettors, bazed on the ralio
of losing moncy to winning meney. I plain language: il you win, you gel back whal yau bel
plus your shane of 2ff 1he lasing moncy bosed o hesw mueh you bet”

22, The vse of a paytable (hat specifics Fxed disteibuions, perventapes or values in
deteymining 1he allacatlon of the money wagered [mtecposes a thicd party in the relatisnship
betwee winners and logers. The involveracnt of this thitd pany negales o wager feam being pari-
pttlue] becanse i eliminaies dhe Toundation of bettors waperling only amongst themselves. In plain
lowazrien et *SiF v wwin, you only wel back whatever amaunt the (hird party has decided.™

0. Wyaming, like other siates, authgrizes pari-mutue]l wogering, and il similarly
defines parl-mue] woegering - thot wagers must be disteibuted 1o winning benors in o pari-natcl
loshion and that the entire Met Pool be disicibuted to ywinnlng Beitors:

...wogerng on the outcome of pard-mureel events in which those wha wager
putchase tickets al vadous denom motions on eniranta in iz events and &l wamers
For cach event are pooled ond held by (i permittee for distribution, and whan Lhe
qutcone of the cvem, has been decided, the pennitli: distributes the total vagers
compelsing the paol, loss on smounl not prealer thon twerty-five and pine-tenilis

percent (23.90%6) Tor live racing and in the cvent of sSmoleasing ot Unounl not to
excoed the percentape aifowed af the host track or thiny-faee peresat (35%),
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whichever is less and less the amount For breakope! o holders of fekets on Lhe
winning entrics,

Woyo, Stal § 11-25-102(a)(vi)

3. Inthe horse taeing industry, the disiribution of Qi mency Jrom losing wagers @
thase beyors who had witming wagers, based an the amoust of meney esch winning bettor
wagrred, is performed according to a standord ealculatien. When o woger is accepred, the
racettack removes an amount kngn oz Ylakeout™, The rermainder of the wager is added Lo e
poel of meney avallable to be won, the Mt Paol. The stondund pari-mutuel teethad 1o czloulate
Payouis (o witining beltors iz that the amount bet o the winning coteone b2 divided inlo the Nel
Fool tess the winning mancy, and the resulilng price {f.e. poyawt edds) is allocated to cach bettor
that placed 2 winning wager in proportion 1o the omount of his or her wager (&2 a 54 winaing
wager is allaeated tles a5 much as a 2 winnkng waped.

ARCI Pari-Muivel dode] Wapers

¥,  The Assoeiation of Racing Commissioners [miematioral (ARCE™) is an umbrella
otganization of the official poveming mle-making badics for professional horse and geevhouad
racing in MNorth Amerles and pads of the Caribbean,  ARCT sets siandands for meing repulation,
totalizator systems und wagering, ameng other issues.

33, Wik regpest to wagering, the ARCI pronlgates model rules, which are adopled
In many jurisdictions, including In Wyeming ond other jurisdicilons in wlich PhiotilT and
Defendant operate. The WPMC is an active membee of 1the ARC) and, according ba the WPMC's
attnual epons, it uses the ARCe “eartlineally stevate the integily of horse racing in the Sine ol

Wyoming,

' Breokape refers ke peanies thet ore loft ovee wheot par-mnee] pryofis pre mended dovm 1o onickef or dime.

Breakape Is generally split between the imck ond siaie ond, in same cases, breeding ar other Mg, B varying
praponlane,
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H. The standand pari-maivel payouwl eoleelntion described sbove in preegreph 31 is
veferred (o in Lhe ARCI rules a5 distributing a single pefce poal (the ¥Single Pries Pool Rule™) and
iz used for distributing the payout of winning wayers under voarious rules including the Pick ()
Posilion {xJ model rule.

35.  The Single Price Pool Rule frmoin the ARCT rules is incorpomted in aeh specific
horse rocing wayer authorized by ithe WPBC in whicth poyouts arc dependent an the exact position
that a herse Ninishes (2.0 Win pools, Pick {n) pools, Quinella poals, Exacta peots, Trilceta poals.
Superfteta pools, cte.). Pari-Mutnel Cornmission Rules, Chapter 2, section 4. Indeed, e2ch of ihe
wizering rules specilically approved by the WPMC in Chapler 9, scetion 4. was adopled from dic
ARCI model rules, Similarly, ather sintes that permit pri-mutee] beiing incorporate ARCIneles

36, In particular, the ARCE hos promulgated the model rule ARCI-04-105T: Pick (n)
Position {x) waper. A copy of ARCI-04-103T is aitached as Exbiblt *A™.2 The Pick {n} Pagition
(%) woger involves beltors wagering on the ficst {x) finlshers, in vheir exnct positlons, in each of 2
designancd number of (n) contesls.  Tor example, in o ope tace, four position pasl (ne 1, 2 =4d),
the benor chooses fowr Mrlshers T ong race. 16 the acluad finishers, in order, am horses *4, 2, 3,
1 and the belttor has seleewed =1, 2, 3, 4™, (he beer Iins comrectly chasen 2 positions (the seeond
and third plove Gaishers), Similotly, if angther bevor had sefeeted “d4, 3, 2, 17, that better would
aleo have eqreestly chosen 2 positions (the first and fourth finishers). BGolh betloes” selections

would be equivatent in that they both hod chasen carreetly 2 positions,

¥ Exhilld "A™ comalis verslon 6.0 ol the ARCH mode] wlks, which vas adopted July 16, 20135, niml which is the
version of N modél reles thet was appreced by the ARCE wliep appraval afthe Exacin Sysrem and Ciacies v
soight ol recelved En Wioming. Arall mecera! imes, 15e Pick () Posifion (x) nue los bear ibe same copnedizes
ol ik vertdon ol ARG myeube| pulcp.
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Tiin Exacts Svetem gl Gapes

7. The Exacia Syztem is comprised of tenminaks (hat of low bettars 1o wager on ofTicial
horse races that have previowsly occurred. “The identity of the hoeses, jockeys ond iwack ot whieh
a historleat horse race was run are hidden prior 10 placing a waper to prevent betwrs fiom loaking
ttp the resulfts.

38.  The Exacta Syelem wiilizes what Hixacta terms its “Triple Race Meothod™. The
Triple Rate Method cntails belters predicting the Bolshing order of 10 horges in cech of thmee
races, The Exacta Systern uiflizes 3 Randem iember Generator {(“RNG} e randomiy sclect three
races fogm Exacin’s database of histosic raees. The three selected races are mndomly desighated
as Raco 1, Race 2, Race 3 Jor the purpose of Lhe wager. As described helew in paragraphs 73 w0
75 and 82 to 84, Exacla’'s BRNG and the randon assipament of the throe mces a3 Race |, oce 2
nd Race 3 ploys o subsiential mole in determining the outcome af a bettor's waper.

3%,  Upon being presented with thiree histerical mees oo which w weger al the s
Limic, Beitors manually select e finishing arder of the 10 horses in cach of the three raees or use
a handicapping funclion to automatizally select these finlshing positions.

43, The Exacte hlstoreal horse melng ennicals each impleinent o speeilic gome theme,
which is the graphica] emedainment display (such a5 spinning recls} used o display the prize won.
Each Exacia ierminal iz bosed on ¢ “Math tModel™ and o comrency dopominntion. A blsth hModel
is 4 ierm wsed by Exaciz to mefer to s conlguration which defines speeific game paremetoes
ineluding the payweuis associated with winning wagees. The currency denaintion refers to the
mmonectary value axsoeiated with each game credit (o2 in & 3001 denomination, each credit 1S
worth 30.01). As deseribed in deiai] below, the Mol dModels contain the poyiobles that ane wsecd

to determine prizes.
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41, Al o[ e Exocky terminals 2t o given cocerrack that use the same combination of
Mlenln Model and cwrrency denominstion will porticipate in the same, sinple prize pool
Accordingly, 0 bollar’s wager, minus the nkeout, will be placed inte a single prize peal, rotber
M Being allocated into maltiple pools. Bach prze peol is initially seeded by the operator wilh a
designated amount afmoney (the “Seed Amount™). The purpese of the Seed Amount it o provide
a sunmnteed source of [nds (o prevent a prize pasl o ever having n negatlve balanee,

42, All Usacin Gomes apemle using a single gune stleome meflodalogy = betors®
waners are baged on carroctly identifying the fnlshing order of horses in three mees chosen al
earudom Trom Exzcta's dotabase of bistorical horse mees, Foch tace is composed of 10 horses. A
hypothelical wager can be repeescnted on & 3-coltnn, 10-rew grid, where a 1% todicates a

eorvectly predicted finishing position oud 4 “0° imlicoies an incorrectly predicied finishing

[rosition:
Pasllion Rare 1 Race 2 Raee 3
BEEE 1 & 0
2™ a ¢ ]
3 | 1)
41 I ] 1
5t o [H ¢
" o q qa
i o [ o
g 1 { ]
o= 0 1] 4]
G 0 0 T

43, In the Exseln game methodology, the results are represenied &g o 30-digi banary
numther. [y the example ebove, the binary number is: (00000 110 111 060 000 010 100 G0 ok,

This A0-digit binary number is conveded to s decimal number wsing a standard conversion from a

12
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binary number system {wihilch uses vnly two diglis of O and 13 to & docimal nurmber system (which
is the famiilior base 10 numbering system uslg 0 [, 2,3, 4, 5,6, 7,  and 9. The resobting degimal
rUmber is refermed to as the “Pattem 10% In the example above, the decimal aumber (Pattern 10
i 368.47.379.

4. lnihe Exacta Sysiem, coch Math Mods] conwing o ~Mnth Definition Fils™, which
5 & [ookup wnble that speedlics the prize (i any) essociated with 2 given Pattern [D. The prizes are
baased oo the difieuity or likeliboad of achicving a particular Pattem 1D, These lackup tables (or
paytables) are similar 1o thase used by slot machines ar video lotery terminals to determine prizes.
The lookup tables vsed in the Exaeia System are deseelbed in mars detail in pargraphs 60 to 65,

Exacin™ Talsy Advertisi

e Exoctd Svstem mimd CGunies

43, The Exactn System and Games were licst made available to the public on April 2,
2015, at the Kentucky Downs rcelrack in Faukling, Kenweky, This sysiem and pames were
atiginally wnarkeicd wnder the broand name “Encore,” comcspending 1o Defendant’s original
corpocate name of Encors Gaming, LLC (“Coepre™). In or around April 26, 2016, Defendanc
changed its corporate name and rebrandsd its praduct under the Exncla nome. Encorz and Exacta
are Used interchangeably in this Camplaint 1o refer to e swne system oo pames,
i, Exicia published a press release on dis websile, doted Avgost 19, 2015, and also
published written materinls, which omaong sther things, ropresented that:
. “[t]he Encore sysiean &8 stvietly pri-muteel™
B “[a]ll Engoee pames rely solely on the resulis of horse rces, and not on any
mandom drws, randen number generion or my other rondom elemens Lo
determine the oulcome of wagers;™ anid
c. “[a)ll Encare gomes are bused on o pre-existing ARCI approved paci-mutec]

wager,”
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47, Those stalements e [temlly false. Tho Encore system is not par-mutucl. The
outeome of wopers iz subslontially affected by a random number generalor. And, the Encerc games
are 1ot hased on o pre-existing ARCHapnroved pari-mulvel wager.

48, Exacin has [blsely sianed 1o acerrack aperntors and ather industry participants that
the Exoacla System and Games follow n speclfe ARCI model mule — ARCIH-04-103T: Pick {n}
Pasttion {x).

49, These represeniations were widely disssminaled among consumers, race imek
speralors and potential historical racing opermtors. For example, they were published on August
20, 2015, on the industry website bloadhorse.com, o5 well ps publication on procwswirc.com
idwatcrhonse.ca; newstnied.com; and pavlickrcporicom, Further, on infetmadon ond beliel,
these false repeesenialions havo afso been repeared by Exseta representatives during medbngs with
Parimax's customers and ofher potential histerie meing eustomers ineluding i Wyoming and
clzewhere,

50, Upan infoonation and belief. Fxasta lus published similar false and misleadlng
stalements on ils website from 2015 untd] woday,

51, Exacta further distribuled wrilien matesials containing similar Ialse or misleading
adverlisements at major tmde shows aid In mce tmck operaers sad potential hiztords racing
aperaters. For exnmple, Exactu’s writion advertisement distributed u the 2415 Glabal Gaming
Expo (G2E) = an imernationol goming conlercnca in Las Yepas (lyal was attended by moe track
opertors amd olhee Tndusiry participznts - contained the fallowing staiements in its "FAQs"

secljon:

1% THE ENCORE RBG 5¥YSTEM PARI-MUTUEL?

Yos. The Encors RBG System fits squarely sithin the definition of ~ped-mutuel™ WOpgering
in 1hat playees bet into a pool, and that poal is ulimately distiibeted o those with the most
comeel sclections.
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[}
ARE THE RESULTS RANDOM?

Mo. The Encore RBG System does pot use a “madam oumber gencraber™ fe produce resullts
und ayuuts. Just like o Jive rocg, poyours ore based on e lovel of difTiculty associated
wills preadicaiing the [inishk of the races...

[

HOW ARE MPAYOUTS DETERMINED?

Like all pori-muluel pool gnd payouts, the Encors RBQ Syslem rowards players based on
the depree of difficuliy. Correctly selecting the wliners of the thres races (whal racing
fans would ezl 2% Pick Three™) pays mare than sefecting the firse two winners {1ke a “Daily
Double™). Picking the comreet order of the top three finishers of one of those races {a
“Trifecta™} in such a scenario ereates a larger payout; the top four (o *Sueperfecta”} would
retury even mare.  The fact that ployers cae casily recopnize snd understand these
sequisnces and results 2dds (o the uniqoe atreclivensss of the Encone EBG System dnd ils
comrpatibility witl live horse racing. Just Jike in live pan-uvtue] horse meing, pools and
pavows are constantly changing os players make 1heir bets.

[...]
ARE ENCORE GAMES SOMPATIBLE WITH ARCI'S MODLEL RULES?

Yes. All of the Encore Games have begn develaped to specifically G within configumtbions
that (e Assoistion of Recmg Commissionsrs Intemotional has approved to date.

32.  Exacts has made similar Galse 2l misleading statements to racetrack operalors and
other industry participonis at guming conferenees ineluding G2E and the Global Sympesiun on
Racng.

53,  Cxoctomade these folse and misleading statcments, at leasi in par, i an altempl o
reassure race irack operators, potential historic-racing operaiars and bettars that they should feel
camibrtable with Exocit’s product beeauss it is *“ust [Die” [ive racing wagers.

54, O infocration and befiel, at least same customer raceirmeks ond potential historic-
mcing operawrs liove been misled by these representrtions a3 evidenced by their reliance on these
represeniations in contrmcling fo boy the Exaca Systuns and Games and in secking regulatory

opproval. Farsxample, on or aboul Octeber 13, 2015, racetrack opeclor, Wyoming iHlorse Racing,
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1.LL.C, zouglit approval feom the WEPMC 1o offer the Tunein Sysiem and Games, b rellanee on the
repeeacniations that Exocia Sysiems and Guines are pack-muel mmd based oa the ARCL-04-105T
model tule: Pick [n) Position (3.

55.  Exzrin has made similar false end misleading stalemtnts 1 polcntial, cucrent and
{prmet Porimax custamets, [neludlng Ellis Park and Keeneland-Ted Mile.

The Exocta Systern zrd Cames are not strietly Parl-muiuel

56.  The Exacla Syslern apd Games are nal “strictly pari-mutvel” besause: {1} paysuls
arc fixed prior Lo the waper being placed and wapering pools are nod distributed according to pard-
mutng] principles; and (23 the wogers anc fundamentally unlike par-tutuel wagers in live hocse
racing.
fonw the Fracla Gonies Dedeciicte Payouls

5%, The Nel Mool associpied wlth on Exacie Game is initally fonded by the Sccd
Amount. The smount o mosoy in he Met Popl Auctuntes ug beitors win and lose wopers = fundls
arerue in the Mt Paol when o beltor makes an ensuccessful wager, and the Met Pool |5 reduced by
a predetermined kngwn wingtnt when a bettor imakes 2 success{u] wager and reccives o payout.

58,  Raectrock ppersior Kentueky Downs, L1C C*Kentucky Downs™) revained Geming
Lobotatories tnternational (*GLI™Y 1o analyze the Exoctn Sysiem and Games when it soupht
oppreval from the Kentucky Hosse Racing Commission [MKHRC} ro offer these games 10 the
public in Kentucky, Gne GLI report, titled *Report of Findings for Twealy-One Mew Eneore Tore
Systemy Game Thenres and Mew Player Terminal Soltware for vse with the Encore Tole System
version 1.0.42", dated March 9, 2013, (he “GLI Exncta System Report™) deseribes 1he natere of

Lhe payouts 1o ke Exacta Svaio.

10-CI-01154  0472G/2018 Amy Feldman, Frankiin Clrewil Clork

1 SEAZAC A-S 21501 AN 2C-DPETA FLE005Y - A6C022 of ONINER

EXH: 0Qod1a < 0oLy



Flled 10-Cl41154  D4rZRe20MB Amy Feldman, Franklin Gircdit ©lerk
Case 1:16-cv-00259-AB)  Dacement 48 Filed 04/12/18 Pago 17 of 59

30, Az deseribed in the GLI Exacta Sysiem Report, the payoots in the Exactil Sysicm
ar¢ dilTerent deperding on whether the value ofthe prize pool (Uw Net Fool) ks preocer or less than
the Seed Amount:

B When the prize pegl is less than the Seed Aimounl, winping wagees retetve
a (Txed, absotule payoul; and

B. When ihe prize ped! is arearer shaw the Secd Amount, winning wgers
receive e Mxed, absolute wnount plus a Nixed pereentage of the amount in ihe Net
Paocl.

60,  As described shove I porapraphs 42 o 44, Lhe Exacta Sysiom uses a Math
Definitian File w deetning the prize (ifany) assasialed with a given suteame (Pavem 10} in the
Exacta 3-race weger. The poth Defvition File is o Inokup thle (or paytable]), similar o those vsed

by slol machines or video loltcoy 1eoninals.

Gl.  Adpched a3 Txtible “B™, is an Cxactn document deseribing Moth pdodel
TRIMI005. The seetlon titled “Pool Split'Seed Pool Mininum Pay'™ containg the paytable for is

Math Model. An cxcerpt from the TRM 005 payluble is sclout below:

Thkhaie: i)
Tatal Pdce Pal; O | Seed P E001 | & MIEEAD
Fapbnder | sibtwwmPrr | Posts I%rnﬁsm Wn Map End
1 ﬂ 255% 1871 1037|343
7 15060 i WEEATE | Ilithins |
3 o T 0 L
1 B 0% Gt il IR AL
4 i 0t WG 1ed | I0ieDar |
[ T 0] (40 Hira b L
7 B ana | WimSmST | hok
5 __Sad 1 B TLRYEAE | IHEwIte |
B AP gpghe | aE N ]
1 Ak 15701% 107 AT ERLrR e EL
1] Tiim HOLES TR 1805 T |
1z i O TATIUETH TOTRArT LT
P11 0 30Ih BT 11020 EBUATEG1)
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62, lic Padem 1D (which mpresenis the putcome of the wager) is compaced fo i
rome sef oul jo the *Win Map Ston™ and "Win Map End” columns 1o detenmitne the Pay Index and
prize aseaciated wilh that outcome, The Pay Index is inversely eomelnted wilh the size gfthe Sxed
Minlmum Py ol a bettor is entitled to, e.g. the fixed Minimum Pay for Poy index 1 is 20,300
credits, while 1he fixed Minimum Pay for Poy Index 2 is 15,060 crodits, cte. uatil Pay 135, which
i aesocinied with a Mxed hinfmum Pay of 20 credits.

63,  nay Index 1 inthe above tobde is assigned 10 o group of outeoines that range from
corveclly predleling all 30 positlons, carmespentlng to he Winmop End, 1o comectly predicting o
specific sed of eleven positions, corresponding 1o the Winmap Stort,  For example, correctly
predictiag the Minishing posiion of cach aFthe 10 Borees In all three races is depicted by the binary
pattern 1Y PLT PRETA0 130 LIT 10T 000 131 111, This 30-digic binary meirnber converts e
decimal number 1,073,741,523. This decimal number frefemed 1o as Ponem 1T will eam the
wager Fay [ndex 1. Copectly predicting the fnishing position of the cleven positfons that
enrrespond to Hie binary pattern 111 111 111 Q00 900 100 000 00 000 104, converts io the decimal
Fattern 1D 1,071,061,060 {the Winmap Swrt valueh and wH entlife the bedor o the award
associaled with May Index 1.

G63. T Exacta docoment ablached os Exhibit “B* describing Math Model TRM1005
only shows the ranges corresponding to each Pay Index a8 dechmal numbers. Attached g5 Exhiblt
“C* is z 1able thot reprsduces the payinble from bath Modet TRM 1005 topedier with additianol
columns showing the rnges comesponding 1o eacl Py Index ns 30-digit blnary nuembers. On
intormation amd belict, atl of the Exacra Math iodels oprre os described above.

Evacin Payoris are Fed and Nog Distribited Aecovding to Par-nntvel Prineiples
B3, For TRMIOSS, when funds in e Net Pool are dess than the Seed Amount of

F20.2016.40, wagers that qualify for Pay tndex | will pay out a fixed amount, the Minimum Pay,
18
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oF 20300 credis. When fonds in the MNet Pool exeeed the Scod Amount of $20,216.40, wagers
that quilily (or Poy [ndex 1 will pay ool 20,300 credils plua 2.5 33% of the Met Fool,

a6.  Qrherthen Pay Indes 1, which pays tee [argest REinimem Pay for cormeetly sefecting
all 20 posltions, theee is linle o o comelation between the number ol comeet selacticns and (he
value ol the poards listed in the Math Model, Tor exnnple, correetly sclecting the winer af each
race and oo other positione ylelds a pattem winh 3 eqmeet selections; (his [alls within Pay Index
115 and a listed Minimum Pay of 115 credits. However, the Win Map Erd value of Pay Index
126 eamespands bo & patiern with 28 correct sclections, yel this only payy Lhe lisied Minimum Pay
of 65 crodits. In foect, by translating die Win Map Slarl aad Win Map End values to theic himocy
equivalonts, it is evident that in order 19 win onything, o player musgt eomectly select the winner of
the Ficst race, 1131 does not oecur, no maiter how many other comer! seleelots (e player makes,
the pleycr will lase, This is ploinly eentrecy to the premlse dhat picking mom comect positions
entitbeés the player w lareger owords,

67, When funds in the Net Popt are Tezs than the Seed Amount of 524021640, higher
Poy Indox pumbers erc associpted with smeller Axed Minbnum Pays. For cxample, Poy Index |
awards a fixed Minimwn Pay of 20,500 credila, Pay Index 12 awoeds 3,000 and Pay index 133
owands 30 coedlls.

4%,  Vowcver, when fumds in the Metr Pool are grenter than the Seed Amount of
320,216.40, higher Pay Fadex wopers will pay more than comtelly predicling all 30 Mnishing
positlons. [n this sHuatlan, assuming ome eredin is worlly 1 cend, & wager that entitles o betkor o
Pay Index | (e 30 out of 30 positions) will award $203.00 plus 2.533% of 1he Net Pool, and 2

wager il eatitles a betlor to Pay Index 133 will award $0.30 plus 3.937% If the Sced Amouni 1s
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excecded b | cent the payout for Indox 1 cqualz 571508 ($203.00 + (3202 6.41 x 025327}, and
lc payent for lndex 133 will award 379622 (5030 4+ (320,216.41 x Q3D3TH.

69.  Tlis disteibution ol winnings does not follow the standerd pari-mutue] calculation
using the Single Fool Price Rule and doss not disitibuse the entirety of the New Pasl o the single
winngr wheo e suscess enterion for an Exaern Game, 30 oul of 30 runaners, i mel Oa te
eantrary, in these cimcamstances, anly a portion of the Met Fool [s distibuled to the winmer with
the majority of the pool remalning for use by the operator to entice further play. Tn (he cxample
abeve nsing tailr Maodel TRMLO0S, iF the valoe ol the Met Ponl is 1 cent less than the Seod
Amaunt, ticn the winner ceecives 3203,00 and $20,013.3% of losing money iz lefl with ihc aperator
for futere use. 11" the valug of the Mer Pool excecds the Seed Awmaunt by | cent, then 1he witier
receives 571508 and $19.501.33 of losing money is left with (e opernter for fulure ose.
Accordingly, 2 bettar maklng thiz perfeet pick may win as lifle as 1% to 3% of the 1ota) pual.

7, On infornnation and betief, all of the Exacta Math Models operate as described
aboe,

The Fxvucts Ginres aiv Fradancrtally Diitke Pari-Aurie! Wagas in Live Hforse Reeing

7. In fucther suppent of the misrepresentadion that its games are pari-muoel, Exacla
has falscly staled thal its wapers and payouts are “just like" those used in live homse meing such
that these wapers will be mecognized and understond by bettors, For example, o3 sel oul above,
Exacin's wripen odverisement disiributed ar the 2013 Global Gaming Expo (G2E) stoted:

Hew are Payouis Deteeminedd

Like all pari-mutve] poel erd poyouts, the Encore RBG System mewords players based on
ihe depree of IMeully. Comrectly selecting the winners af 1he three races (whot meing
fans would coll 2 *Pick Three™) pays more than selecling the (irst twe winmees (like a“Daily
Doulle™). Picking the comect order of 1hc op three finishers of ono of those rmees (8
“Trifecra™) in such o seenorio creates o lacper payeut; the tep four {a “Supedicta”™) would
relum even more. The fact (hat players can casily moeognize ond undersiond these
sequences ond results adds o the unique pilracliveness of the Encore RBG System and i1
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compatibility with [ive horse racing, Just liks in live pad-muneek horse mcing, potls and
Payquls aro conslantly chenging os players moke their beds

72, This eepresentation is false andfor misleading becowse the Encor: wagers and
payouts do tot reveard bettors based on degree of dilficulty, they are not equivalent 1o these usdd
in live racing, and they would not be recognized or wnderstiond by mce track opgrulors, bitlors, or
regulatory agencics familiar with live micing as being "just like™ live reeing wosers.,

71, TheLExacis System's payouts de nod reward bellors based on the degres ol ditTiculty
of their wapers. Forexample, 2 henar whe correeily idenlifies the Tiolshing position of overy horse
in the theee eaces randomly selecied by the Triple Race Melhod cxceor the first and seeond
pasitions of oce 1 (ie. 28 positions comeet oot of 30}, wihich penerates a binary pattern o GLL
DELIIY BRI 000 DY UL 110 THL 16D for converted 1o a decimal, 465, 762,0E7). will not reegive
an award. In contrast, o betlor whe cormectly idendlfes only fhe First and second ploee Neishers of
Ruce |, which percrates a binary patiem of 100 100 000 0G0 000 050 000 Q00 000 {0 (ar
catverted 10 a decimal, 603,979,773, will bo entifled 1@ the wwarnd associated with Pay Index 135
of TRM1D03,

74, Asa Rrther example of Uiz fRlsily of tis represontstion, &s 521 out in L table
Batawe, i the wapering outcomes it Exacta’s representulan in parmgraph 71 are mapped g the
paytable For TRMULO3S, it B spparent thit Expcte's representations — thal an equivalent “Fick
Three™ will pav mare than an equivalent “Dally Double™ and that an equivalent “Supedeem™ will

pay imare ihan an equivalent “Trifecta™ — ane false:

TRMI005 Paytable Mapping
Race Result Pacimal Nurmber Pay Index i Fay [Credirg) | Paol 25
Plck A 939524035 16 115 0.30%
Delly Doulfe - Haees 1 + 2 BOSI06368 i3} 40 2524
ity Doutile - Races 2 + 3 402653184 | belaw last Pay Index 0 Q
Dalfy Deuble - Rages 1 + 3 B71088640 134 25 3.28
g
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Trifecta - Rate 1 B1XI6RIEY 135 a0 T EI4
Trifecis - Aot 2 306184192 | below last Pay Index L1
Trlfecta - Race 3 15302006 | bebow last Pay [ndax 4
Superfecta-Race 1 613416960 134 3 kB
Superfecta - ftace 2 306708480 | bekw fasl Pay [rdex 0
Superfecta - Race 3 153354244 | below [ast Pay [ndex 0

75, As demanstrted in the 1able sbove, on Exacis "Pick 3" is nssociated with Pay
Indcyx [ 6. whicl only pays ot 0.302%% ol the Mot Pag] when the funds in e Med Pool are greater
than the Seed Amount of $20,216.40. In conteast, an Exzcta “Daily Double”™ where the battor
cameelly identificd the winpers of riees 1 aodd 2, or | and 3, will poy out 2.624% and 3.28% of e
et Poal, respectively.

76, Worcover, the payouts da 1ot operate with a consistent intemnal [opic. An Exacia
*Eaaily Double™ in which e betior selected {he winmors of Races 1 and 2, or | and 3, will boh
pay out an aveaed (albeit differcot awards) whils wy Bxacto “Daily Boable™ in which the bettor
selected the winners of Race 2 and 3, will not reeeive any award, Similacly, an Exacta “Trifzcia®
wliere o begior correotly Tdentifiad e ficst three finishers of Roce 1 will pay out an owaed, while
an Fxacin *“Trifecio” whers o betor cocrectly identified the frst thees finishers in either Race 2 or
3 will not pay out any award. Moreever, the Superfooa (corroetly selecting the first four Nnishers)
anud e Trifecta pay precisely the same amount in die Exacta System i it 1s achieved on cither
Race # or Roce 3, broause the amount is zeto in both cases. This 78 in direct contrast 1a Exacia's
explicit elaim thot # Superfects “would e even more.” These payouts (or the Jack thercol) are
Mindarnentally different than those associated with thic swme oucormes in Five rcing wopers, and
thise: payolts would net be recognized or understood by those familiar with Tive rocing wagers as
“pukl ike" live cnefng wagers.

77.  On informarion and bellef, all of the Exacio Math Models operate following this

sumne lepic as shown for TRM 005,
22
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A Random Number Generatar Plays A Mojer Rele in Deteraining Exactn Game Payouls

75, TFeollowing emendments io Wyowing's pari-mutuc] steiutes in 2013, on or around
Cietpber 4, 2013, [nstant Raging gomes were opproved by 1he WPMC in Wyarice,

7%, On or around September 23, 2015, the affice of the Attorney General of Wyoming
issucd an opinion that the [osient Recing pames operaling in Wyowing wore conlrary 1o
Wyomitys pati-mutucl stalies beeausc the whimate outcome was determinegd, In part, by evenis
Ul were based upan tokal chance.

B0.  ©On or arcund October 2, 2005, the WPME suspended the operation of [nslanl
Racing games in Wyaming on the busis of the Atlomoy General's Sepember 23, 2015 opinion.,

81.  In reprasentations to Instamt Racing customers, the WPMC, and others. Exacta
purporied te distinguish the Exacta Games from Instant Racing gumes on the (false) basis that the
Vixacta Gomes rely salely an the resulis ol horse raecs 1o delemine wager oltcomes and do oot
utilize KNGS 1o reaerate waper manfts.

#3.  As descetbed in ihe previpos sectlon, the payouls of the Exacta Games are heavily
dependent on which of the rees ~ Race 1, 2, or 3 — the betied's comeet predictions are associaled
witl. Ag e oul in parageaph 73, 2 henor who has only comectly predicied the frst and sceond
pasitions of Race 1 will be entitled 1o an awand, while a bewar whe has correctly identilied 28
pasitions giler fhan pesition | ond 2 al Race 1 will not be entitled to an aword, Similacly, os sel
oul in parapraph 74, the amount of the payout (any) asvarded when a beltor ecomeelly makes on,
Exacta “Daity Dauhle™ wager, depends on the identity of (ie races in which the beltor eorrectly
selecied the winners.

%3, As doseribed in pacgraph 35, (his (zetar thut affects the poyous = which raee is

desionaied a5 Race 1, 2 or 3 — s detezmined by a RNG.

24
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B4, There is cquivalent skith in picking the Mnithing order of cach of the three mdes in
1he wager, but similarly €killlo] predictlons in different aces will yield different payouts based on
which raee js randantly desipnated as Raee 1, 2, ar 3 by the Exacta RNG,

B5.  On information and belick, o}l of the Exocta Mah Medels operate using Exacta’s
RMG in ihis manncr,

86.  AmToic developed the Pacemox System, which was approved by the WPMC in of
wrstmd Bay 31, 20035, and nssipned to Parimox in Oclober 2016, Unliks the Exaets Games, the
Parimn System docs not use 4 rendom number enceator 1o deteanine payouts

Exacta does nat use the Pick (n) Position (x) Rule approved by the ARCE
57.  As sct oot ebove, Exacta bas folsely advertised that the Exacta Games are “bascd

an a pre-existing ARCI approved paci-mutiel wager™, and that they are “compatibic with ARCEs
mndde] rues” because *[a]] of the Encore Games have been developed 1o specifically fal within
configuemtions that Lha [ARCI) has appooved e date.”

8. Furthermore, based on Exacta’s roproscniations, racelrack and historic-iacing
oporaiars have reatesicd regudatory approvol for the wagers effered by the Execla System oo the
{adse basis that they camply with ARCI-064-105T: Pick (n) Poclibon (x) spporticning winnings
aveording 1o Sectian 5, subscetion (&) Mothod 5, Posillon (x) with Minor Foo] Carryaver.

£9, ko Pick (n) Position {x) wager, the Mot Pool can be disiributed 0o winning bettora

according 1o anc of 10 ARCI subrules, designaled as dethods 11 10, With respeet wo Methad 5,

1he Net Pool is apportiencd between o major share and o minor share of Uie Met Pool, Depending
an the cutcwme of wapering, the Net Faol oy be disiributed as follows:

i The mejor share af the et ool will be distributed a3 o single price peol (o

bewtors that comeelly selected all {x) finishers, in exact position, in 4

minimuem specificd number of positions in the (n} contests. If there uee bo
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wagers that qualify for the muor share, the undisiributed major share is
added 10 1he “comyaver”, which is @ pool of monics thog is added 1o ihe next
scheduled pook,

If there are na wagers qualifying Mor the major share, the minor share will
be distributed as 2 sinple price pool o belor that corrcaily sclomied
finishers, in exnet position, in the greatest sumber of pesitions in a Pick (n)
Position {% ) contesy, but Tess b e number of positiens qualifying for1he
major shae,

1T there are oo wapers hat qualify for sither the major or micor shares of
15 Met Papd {i.z. no Mnislers were comectly seiecied), the major and minor

shares of the Met Pool ore cacbined and added 1o the carmyover.

00,  The Exacta Sysiem and Games da nol comply with the ARCI rule For Pick (o}

Position (%) apporioning winnings secording to Section 4, subscetion (¢} Method 5, Position (x)

with Minor Pool Canyaver, for ot least the Rallewlng rensons:

10-C1-011684  O4/26/2018

The il mondates that all comreet position sebections are weighted equally
= g2, there (s no preference [or beitors that comectly select 1the Fiest position
vs. the last position, Only the mumber af corvact Selectfans matfers.  In
contrast, in 1he Bxaciz Systom omd Games, there is peeference hustd on
correclly sclecting the fnishing positions [br a mee, with the greatest
preference assochated with comeetly selecting the hoese that finishes i first
ploce in the first mee and the lenst preference assoeiated with corrertly
selecting Lhe horso that fnishes in Lent position in ik third moe. As o result

of liese preferences, the Exocia Games reward uteontes in o fondanwntatly
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dliMfiemenl eranner than the Pick {) Position (x) mle. Far exomple, as 5ol owt

in paragrapl: 73, an Exacta betior who has only cormertly predicied thae Hrst

andd scepnd positions of Race 1 will be eatitled 10 an awoed, whffe an Exacto

bettor wha hios corceetly Idetwified the 28 posilions mbecihay positiens |

and 2 of Race | will not be entitled to any oward: by contrast. under the Plck
¢n} Position (x) nue, comectiy telecling 28 positions is a better sulcome than

cottacily selecting onky [wo posilinms.

hethed 5, of the Pick {n) Position {x] tuls conternplates exactiy two pools:
n majer pool which is distibuled as & sinple price poel 1 all ruincrs arc
salected comeotly, and a single minor peol that anly cxists if the majar peok
i hot o fsieThuted. 'This single minor paol fs distribuied o those who get the
mast nunoers correel. Each Math Mode! of the Gxacta System and Games
conslsts of p single pool with hundreds of predetemmined shares of the major
pool wil 1he major pool never being distributed. For example, die
TR 1003 ddath Modal has 135 predelermined shares.

In Method 3 of the Pick (n) Position () rule, 4 bellor who carreclly
iduntifies two or more finishing positions, is entifled o the minor pool of
e Mot Pasl. Instend, the Exacta System and Games eve predeierminod
that a boior who achieves this wigering rosult may o may nat receive any
award depending on the ideotity of the finishing positions thal were
cotteotly seleeted.

I Methwod 5 of the Pick {n) Positien (%) mlc, o bellar who correetly

ideniifies all 30 finishing positions, is entilled w0 Mic cntire Nel Poal. [nstead,
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the Exacta Systems wnd Games have predetermeined thnt a bellor who
achicves this result will only reecive a simall portion of the Net Pool.
Damage lo Purimaz etused by Exacta’s Fulse Advertising
91.  Esxacte’s misrepresentations and false sdvertising have hecmed Marimax, whoso
games and sysiems ame compliant with 15 representations and Lhe pari-mutue] regoloitons and
defininlois.
1R On infoonation and beliel, by Mhiling to distribute the Mel Pon] of the Exocte prize
pools iy g pari-mutue] mannee and in accordonce with ARCT-84-1057 - Pick (n} Posltion {1}, the
Exacta System and Gomes eomy forward money i the pool that would atherwise have been
distributed w winning bettars. On inlormation and belic, this umdue carry forward allows Exacla
Lo arfificiully grow the size of its pools, ond Exaon is able w airoct betiors, amd racetrack and
historic-racing operstors, wilh the lure of lurger paols, The present and fitare atimeticn of
business by Exacta based on the mbsrcpresentinlons deseribed herein has coused the loss af
business o Pacimax and threatens the continued loss of now business from present end {utore
ppemtors of historic racing Tacklines.
a3, Cin information and betief, the Cxneta System is alsa desipned such that i is
passilile that the prize pool thal i nak properly distributed 1o botiors foblowing o successful wager
- i.o., the updue corry Forward — will in fact mever be distribated 1o any bettor.  Exacta teseribes
the proeess ol the closing of o pool in & decumen Gtled spadmuliel Peol Overview Ruee Based
Caming System Tor the Central Determinant Translator” This docwnent deseribes that when 2
pool is closed. {he supposcdly nonecfundable Seed Ameunt provided by the racctrack can actually

he refunded, Ineluding with money from beltars’ wagers:

Zeroing the poal witl teansfar the sced omounl fnta LBe House Account (refunding the
seed 1o (e hiousc) and mave any remaining balance @ e Flayer Revards Accounot. o
the evenn ihet the neconnt balance {s below the seod walog, fhe maximuan amount
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puasibie is transfomed to the House Account. [ the balanee is pegative, tic differanee
can b recovarzd from the Player Rewrds Account.

This practice upfairly benefits Exacta and harms both the bewing public sad (he sompeiitive
posilicn of Podmax.

M.  The Instonl Racing ord Parimax Sysiem products were 1he resulls of yenrs of
tevelopment in eonjunction with Am'iole. AmTele's primary business s e opemtion of systems
thot allow pad-muleel wagerning on hovseraces, By contrasl. Exacta avaided (hess develaproent
costs by develapine a non-pacianutue] sysiem based on stor maching or V1T logic. 1n addition
ta the avoidance of these divest development costs, (he use of a system based on skot mechine logic
hias cnnbled Exacta io save costs on game development. Upow information and bellef, 81% of (ie
Exacty Quines affered on its websile poe copies ef 3l machine ganes odvertized on the website
of [nluiceds Gaming, a developer of sl mnchine game tides.

93,  The natuml, probable snd fomseeshle resull of Exacia’s wronefUl eanduct is to
cause confusion, deceptions and mistake in the HHR markst, o deprive Parimax of business and
poodwill and to Injure Parimoe's relaionships with cxisting and prospeciive histotic racing
UpEriiors

0% Exacia's wrongful eonduct has resulted in inceeased sales ol the Exacte Sysiem and
Gomes while hindeeing Lhe soles of Patlmax”s stk Racing and Parlimax HHR products. Thc
presenn and fiture attrpetion of business by Fxacla bosed on the misrepresentations desenbed
herein has caused (e loss of business to Parimax and theeatens the continued loss of pew business
ory preseat ond ilure operalors of hsioric racing facilities, For example, us a resull of Exacia’s

flse ind mislead(bg represtniotions regord g ihe chetecteristics of itg product:

P VLTs [video [ostery tenminabs} sl 2¢ Foued il Mow Yark State Lavery usc w cosiml server o deliver
prededecmiied eledmnic pul-tab dicksts 10 plnper ienninak. Soverml of ihe develonors of iba Exzela ayabem
1eviously developed the Mew York labery systenn wdille crplersed by Mulamedia Gaines,
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m. Wyoining Horse Rocing, LLC, a former purchaser of producis from
Parimax's Instant Rocing brnd, los purchased the Exacln Systend and
Games instead of Parimax’s HHR produces;

B, On Jatuary 7. 2007, Parimax"s exisiing customer, Kentucky mecirack EllEs
frark, switched Nom Perimax's [nstam Racing histarical hoese eacing
praduct 1o 1he Exacta System and Games; and

2. On February 28, 2008, Parimax's existing customner, the partnershlp
between Kentucky meetmcks Keenelind and Red Mile, announced that it
entered inle an egroement with Exaete 1o install 300 Exucto terminals in
Apnil 2018, ‘Tt eustomer slsa decided to simuftanesusly remove 300
exigting Purimax wrminals ftom its siwe, dircetly hanning Parimax.

47, in addition o sioements imade 1o Parimax’s existing customers, Parimax is likely
lo be domaged s o resull of the (alse sigdements made o prospective customers, ineleding
raceirack and Tistorical racing operators seeking approval 1o extond historicol horso meing 1o new
markels in the Lnjted Swles,

08, The histarlcal borse eacing indusiry is preseatly o two-player macket, such thal any
sales of Exacia pradugls will necessarily result in lost sales for Pacimax products.

98, Exacta’s Fafse nnd misleadhg statements [o racctrack opeeators, actuz] ond polemial
histarical citing oporators, and bettors have had, and witl continue 1o have, o negative ciftcl an
the entire histarizal horse mcing industry, therely depriving Parimay ef business and goodwill,
Contrary o Exacin's reprosentations that the poyouts from s sysiem oee just lbc live rmcing and
can be casily necopnized and undersiord by bettors, in fet, 1he manner 1n which the Exaeda System

snd Gemes coleulnles poyouts is nol tratsparent to the belting public or moetatek and historical
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racing operatars, and these wapers and payouts would not by undeestoad by anyone fmiliar with
live mcing. This lack of transparency asseciated with LExacia’s wagers and payouts has lad, end
will comtinue to huve, o negallve eifect on Potimax"s business ond goodwill by underminlng he
indesicy's and the beting public®s wust in historical horss racing genceally.

00 Paclmax Bas stscabred, amd will coninoe o susiain danages a3 o resull of Exacta™s
false and misleading represeniations maanding e chamsterisics ol ils products,

10l Allowing Exacta o continueg W make the false and misleading nepresentations aboul
115 praducts and to falscly odvenise those praduets, as described herein, will couse lunediate and
frreporable fnfuty to Parimay urless this conduct ks enjoined by the Courl,

COUNT [
FALSE ADVERTISING UNDER LANHAM ACT & 30y, L5 V5.C. ] [F5(0)

102.  Parimax hereby repeats, realleges and incorporates by referoree the allegations
contalned it the paraprapha above.

103,  On infoomation and belicf, Defendant bas made ond distribuied, in inteesiate
commerce i ihis Disirier and cleewhere, sdvertiseowals that comain False oF mislcading
staterients mgarding (heir products, These advertisimens contnin aciual missmasnents gndfor
misleading stalemeats and failurc 1o diselose, incfuding, smoni others the stalcimens hatl Exacia’s
HilR product:

&3 I= stricily pari-muteel;
. Does ol rely an any modom elements to delermine Gie owcome o wagers,
T
3 I3 haseed on a pre-ceisting ARCT approved pani-mutuel wper.
14, On infoomation and belicl, these [alse stdemenls aclually deceive, or have a

tendency o decetve, o substnntial scpment of PlainéfTs cuslomers oad polentinl customers -
o
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including thase in Wypming. This deception is molerial ond s Tikely to infhrenes the purehasiing
decisiony of Plaintifl”s customees and poentinl costamers.

03, Delondant's false and misleeding adverlising statements and omissions injure
Plainu s custnness, beltors and PlainifT,

|06, Defendant’s False and misleading advedtising statements and vmissions violaie the
Lanham Act § 43a), [3 LLELC. §1125(a).

107, Defendont bos caused, and will continee o <ouse, immediale and ireparable injury
1o PRaintiff, incleding injury 16 it business, repetation and goodwill, for which there is ne adequaie
remedy ot faw. Az such, FlainifT is cotited 12 an injunction under 15 LLS.C. §1116 resiraining
Dcfendsm, s agents, eruplaves, tepreseriatives and all pérons ic8ng in concert with em from
enpazing T funhet acts of false advenising, and ocdering removel of all Defeadant’s false

adverlisements,

0%,  Pursusnt 1o 15 US.C. §1117, Pleimill is eatifled to meeover Mrom Defercnnt the
damages sustnined by Plaintb¥ os o result of Defendam s 206 in vielation af Lanham Acl 343(a].
Plaintifl is a1 peasent unable 1o asceriain the Tull exient of monetary danages k hes suffered by

reason of Delondznt's oy,

109, Pursupntto 15 U.S.C.§1517, Plaintiff is Recler entitled to recaver from Deferdant
the gains, prafits and adveniages that it has obtalned 13 o pesult af [z ac1s. Plaind(lis a1 present
unable Lo oscertain the U]l ameount of the gains, profits and advanlages Defendant has obtsined by

reason of its acts.
119, Pursuant ia 15 US.C. B1 117, Plaintiff is forther entitled ta recover 1he costs of this

action. Moteaver, on inMbration ond belicf, Defendant’s conduct was underinken willfully and
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will; the imention of causing confusion, mistoke or deception, making Lthis an exceplional case
entitl e PlaintifT Lo recaver additional domages nd rensonable aliomeys® s,

PRAYER FOR BELILEE

WHEREFORE, PlointifT neoys Mor judmment apoinst Delendant ns followe:

L. For teonpiracy, preliminany and pecmanenl inpuetive reliel prohibitiog Defendant,
its agents, or anyvene warking for, in coneent with or on behal Mol Drefendant G engaging in false
ar ehrlsleading adverlisine with reapeet o the Exactu Sysieim ond Gomes and or vialaling Lanbisn
Act § 43(a), which relicf includos but 35 pet limiled to rcmaval all [aisc or minleading
advertisements and cormettive sdvertising to retmedy the ¢Mects of Defendnnt's fatse advertising.

X Far an order requiring Riefendant 10 yoepeet Ly ceroneous impression peraais @oy
have derived conceming the nature, chamcleratics, or quulities of their Exacta HHR Syaem,
ineluding withowt limitation, the placement of comecting ndvertising providing wrilten nolice Lo
the public.

3 That Pefendent be pdjudged o hove violated 15 U.S.C. § 1123(a} by unfairly
competing against Plalnidff by wsing folsc, deceptive or misheeding stolements of fact Ul
mistepresent the nawes, quality and eharscteristics of the Exacla LR System.

- That PleintifT be ownrded damtages PlaimliT has sustoined in conscquence of
Defendan’'s conduct,

5. That PlaiatifT be aworded Defendant’s profits oblained by Defendant o5 o
cotsequence of Defendant’s comduct.

£ Thaut such damages ond profis be trebled and awoanded to Plaintiff as a cesub of
Defendont's will ful, intentionet and deliberatie acts in violation of Laclan Acl § #43(r)

T. Thet Plointil recover ita costs o repsopoble ottomeys” (oes.
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8. ot ol! Defendant’s misleoding and deceptlve mateelels be destroyed as allowed

under |5 WLS.C. 5 LILE.
2 1Tt PlaThiifF be pranted prejudement and post judgment indorest.
14, Tl Plaimiff be mwarded such other and Racdher relief ng the Court deems just ond
[TOqICr.
DEMAND FOR TRIAL HY JURY
Elainti T Parimax demands 2 trial by jury on all claims and fectual issies in s action.

RESPECTTULLY SUBMITTED this 121h day of April 2008,

&0 K £ froned
Seot E. Uiz, WSHY 5-2550, sedizfivpdn. oot
liyan L. Ford, WSEE T-4667, clordidwiidn, ot
WiLLtands, POMITR, DAy & NEviLs, PG

PO Box 10700

Ezﬁm WY 52602

{30y 265-0700

£307) 266-2306 { Facsimile)

Gerard J, Gacng, GGacap@rasoahermanarln.com

e fras vicu)

. Adom Kuther, ARuyhesdenscnberempriip gam

Fraue vicu)
. Feimen Hall, [T fPosenbenrmantii.eomg
(prs frae vice)

Roseaberyg Martin Greenberp, L1LEP
25 South %h:lr!{.'.s Steeer, 2121 Floor
Baltimore, dorylond 21 201

(14103 T27-Ge0 .

(4107 F27=11 13 (Tocsimibe}

Tim Gilbert, line]lbenglaw.cu

e frag viee) .

Andrew bocser, andrew@eilhensiow.c
@rodacviesy
Miatthew 1. Foonilnd, plpoptintiieilbe aslyw en
(pro fac vice)

GILBERTS [LLD

7T King St. W=, Suite 2017

Torgato Dominn Ceptre

Toronto, Doano MK K2

416) T03-1100

{416) T03-T22 (facsimile)
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Jumes b, Blinshaw, jhjughgyvibediegal eom
(e M wice)

DIxGEIAM GREENEALUM DOLLLLE

10 West Mackel Siret

2700 Warkel Tower

Indinnapalis, TH 46204

(31T 968-53E5

£317) 236-9907 ([aesimile)

COUNSEL FOR PLAMTIF
Taziany HovowGs, LLGC

CERTIFICATE OF SERVICE

| hereby eerify that on the 121h day ol Apcll 2018, a teus aned carreet eopy of the fansgelng
document waz served, ficst class mail, pasiope prepubd, Lo counsel as [ollows:

Lkt P, Mcheli
JefTery 8. Pape
JoArnd & Dewnld
Halland & [ant LLP
2515 Warrs Avenie; Soite 4350
Cheyenne, WY 82003
myjmiclctiilo | aadiront.com
izponeEibollandbart. <o
jred e Pl | [ n S0

Juy E. [ngle
Willtam A. Hosking 1L
Jackson Kelly, FLLC
175 Gast Main Street
Lexington, KY 40507
Pngleijuckeonkel ly.com
wharkinggRjacksonkelly.cmn

A fva L. Bl
Ryon L. Ford, Wyo, $1pe Dae & 74667
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As o zinzle price pon] 1o those wirt seleeted the fint and s=cond plee

L fhhh:TElmF:ﬂnupna:!mhnﬂmlma af the Exnofa i contesty, besed
upen the offTels] cader of finksh.

{C 1there apa 0o wegers which carectly selested the frst and s2etnd place
fnishers, b cxmet arter, [ned ot ont of the Exacls In) cotdests, hncad
upan the afklal order of Fnfdr, toen all Bxactn gn) dekets Tkl become
winnees and reeelve 100% of rias perfommnee's tet Exacht (n} pool and
the Bxacin [} exryoyar pool 2 a sngle price pool.

If, Fur wny £2nson, tha Execis (i) canvynyer it b3 hald over b the <o
- F.:mm {n,:ll pe=H :'fa mﬁmﬂ]m% carryover shall be dapreked inan nteresi-
benring acemung epproved by the Carmmizslon. The Bracia () eamyover ol
accrad [nterest chatl ihen ba added ta e nct Exacta {0} poal of the foliowing mect
fule on 8 dute kel perfbrmages o desipnated by ha Conmbsion.

pod= |of T.  Plokin} Posloh {x) Pocks

f6) Tt Ptk {n) Position {x) Pacl requinee sefeetion ofihe Mt (<) fiolshers, In thedr
cxact positians, bn cxch of o desigrated number of (n) eotiests, Forexample, me
Faur Pastidon Pool (x = 43, the betior chaoma four fintshers Inzach mmm;r Tihe
betmrhas ghosen 1, 2, 3 and 4%, and the svun] finlshers pre ™4, 2,3 end 1+, tha
betioy fit correelly chosen 2 positions [the smeond and thied plece Onishers,]

£2) The ssociin pnse obialn wilien spptoval fum the Cammbwian concarilng the
schedullog of Pick (r) PoabiEan {x) cokieats, the designation olone of the methods
prescrbed kn Parts 3 md 4, 1he percenteges aftha nét pool apponioned bebwees the
majfor share of the Positon () pool end the miner shace(s) of the Poattlon {x} pock
and the ameun ol ey cap i be set o the eoryover. ARy changes to the approved
Pick {n) Pus[llnn{:ﬁ;mﬂmqum peior appreval from the Commissian

(31 Uniess odlmrwist siaded, the ma]or shaee of e et Pick () Poalilom {a) Fool
{hersstior, *Pasltion {4) PooT™] shull be dizriiated s b aligh prce pool to thase
who eplsetne mbl f) fiakbers, In gxzet poshian, i & minkiuan & flad rumber of
postions o tha (n) contasts formbdened ax o whols) that enmprise the Pasltien (=3
Ponl, based 1t tha eMielal order of nlsk. The minkuum specified number of
pasitiass may be all {x) posttions bn sl (n} conteets {For nstorce, foter patltlons in
snch of sk contesty, ford Lote! of 24 postiony) ora [eser specled nanber {fr
instanes, 22 oF MOT0 AcemTaLe posions within the abx contags wien s & whale.)

(4] ThmPhek {n) Foskion [x) pool shall e appontioped under ana gfthe lolhbwing
mthads:
(@) Methad b, Pesition (x) With No Miner Ponl and Mo Caryover

Pagr i
Tha Arsachitien aFFacing Commbnleners inbermeUonnk
Mots| s of Redng
Veralnn 60
Approvsd by ARCE Baad o Brecioe
July L6, 1015
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{A) The nct Posiion £x) poal shall be distributed bnwecardance with the
method for distrihutisg 1o major shoe es degeribad [n fart 2, ahove.

(B} rihese sze no wgens qualfying far tha omlor stume, e net Boattion {x)
poo] siml] be distrlimted ne w gingle price ponl to fhese who cerreatly
srbected Mnishers, n snact positiom, [ the greaea momber of posians 1n
Poalion £x) conteaty,

{C) Wthernare na whnfig wagers, the milre poal sl be eafapded on
Poza fan (1) wapers {bo thoge eonbets,

() Biewsodi2, Poshion [x) With No Minor Panl end Canysver Instead ofe Refuad
tA) The et Pasition [x) peal shall b distribated bnsecordancn wikh the
method focdlslcibting fhe malorshers uy dessribed [n Pard 2, abave,

{B) 1fthere wte no wagsrs qualifying fbrike major shars, the net Positiom {x)
ool and the camyover sl be distlrated a3 4 dingle priee pool to thoss
wiza correcily selected finlsbtes, I eusct position, fn the greatest mmbes
af positTony i Pashinn () conteos,

bE  Ifthern arc po winnlag wapgers, the nee Pasltion {x) poal zhall b mided to
the earTrovee.

foy  bfstisnd 3, Pesitlon (x) With Mo Minar Pocl sl Caryaver

(A) The nat Pouttlen () poal shall be ditritvoted i meenrdenos with the
metbed far-dlstrtndlig the major shmee ns deseribed In Part 2, sbove,

{B) Ifthere we oo wapers quallfyig for the major shars, the net PoadtTon [x}
pool shall be pdderd (e v camrytver.

{d) Methad 4, Posilon (x With Moo ool and Mo Campaver .
The malar shars offthe net Parlthon {x) e/l b disiribuated

) mnﬂmwhmtmﬁrﬂmmm:hmuﬂmm
o Par 2, ebive,

{B) Tha minor shars althe a=} Paskion (1) ool shall be disribared paa
shagle prica pust b thom who soretily sclected fiolshers, In cxact
postion, in the greatest number o positions Tn Paslifon {x) cantests (but

less thart Ibe rumber of posltions queRfiirg for tho mmlor shereh bas=d
upon the offiale] apderof finldh,

{C} Trghere arz o wegers qualifying far tha omiod share, Fhoe rareor phare of
the rit Poafika {x) paol shall ba comined with b minar shera for
ditriation e n aingla prics ool i tha wha correcdly fnhthd .
finfshers, ln sxack pasltban, T the grestest samber of positions i Posftion
{x) comests,

Fapil4
m.tmﬂﬁ:nmﬂnnm intematbmal|

Fukes ef Rarlrg
Viralm &0
Appred by ARCH Bl of Glrerhors
Tnly 145, 2013
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ot coprently s8lepting eny findshers, bnexact position,

i3 E'ﬁﬁﬁﬁﬁ"ﬂm.mfmmﬁm of the maor share oF tha net
Pasitiorn (x) poof, the reinar sha of the nel Position [x) pool shall by
sombinzd with the majer chars for disribution 25 & single ariee potliz
thwos= who qualilfed for the major e,

({E) Ifthero ené no winning wagerd, the pool shall be reRnded un Poxitlom {x)
witpers fof thoss conieas.

fs) Method 5, Poalibn {x) With Minor Fanl uuil':ﬂqu:ll hw“; sertbated b
rshare olthe oet Positian (x) pool 3 E

I P::unj.rim!ﬂu wilth \ka methad for dmﬁu%unmmjnr;hmudmm
Tie s ftom. ) paa) shall be disiributed 5 0
The mincw ke ofths eat Poaltion (x) pac e

o single prloe poal to hose suho cosreethy s=lected Minkchers, inﬂnnth “
poaiticn, in the grestest nuenber of posltloos in Pexsttlon {x) contes [“T
bess than the ouniber afposlions quelifying for the major share), bas
vpon the ofiwial andey of finkh. 5 G o

g ot la rahare, tha mino

i mﬁﬁmﬁmﬁﬂ%ﬂdhmmd 12 5[ngle price pool lo Lom
wha coredly eeleoted Antsbars, bn sxat posiion, [nlhe preatst Tiinbsr
af positkons 1.':': Pasibao {x) comtests, and ihe rajar share stall be gefded to
o wagess comrectly stledin firiskers, In moiek position,

e e E =) re,

@ Eﬁh:fmfmm of e mq}n:: chars of the net Bosidan (x) pach the
minor-shere it et Pastiinn () poal e b contbined wifh the major
sham for distclbutfon as m singhe price paal o thags wha quol(ed & the
major shire, of If there are o such winning wegss edded to the
CATYDVEr

() Methed £ Fashian (x) With Minor Paoksh and Carryores

{A) Tha sulor shamalthe nol Pozuban (%) pnnl:hnlt'ugdlmlm::l In
arcrelanca ith Il methad for distibuting e majo? sham ks deseribed
in Fort 2, abpye.

{B) A princimd safnor sturs of the net FasTion fz}) pao! oy b dslw

and dlsirbated us & el prive prok to thoss wha
Ficlsieers, [ exgel poakise, In tho graetest numbty ol positions In Posikn

crndecrs bt Tecy than fire oumbic of positions qualifidng for te
tr::jar :Wﬂ'ih:md uapomi e o Hiclal crder ol finl=h

Fape 14
Tho Arzee|vlon of Baelng Conmiudeatrs Intentalions]
Biadz] Tlailcy af Facing
proeied hmrﬂ'ﬂ o O reein't
! Kaly 14, IS
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(C) Addions) minoe shares af the net Pesikm (2) peol mzy bo deaigpaled,
and dbstribuved a5 singla price proty, tn those who camestly solecled the
desigpated niember, of rengs, of fintshas, In eact positian, B Positian
() contents (ot bz than the ourcler of pasilons qualifying for the
majer shiece), besad upan ibe offichal erdee ol Anksh.

(0] Thess qualifylng fariks principel micee skwe ey #l5a gualify for ong of
the metditlonal minor shases. When dhis ceouce, the fwo uoboken prices
shall b= summed beforn upebarging or soanding the peloes for brealmgs,
Far cxampk:

{0 Suppass ters ave $3 of wagene corretily selecting 12 posithons, B3
afwgers seleting £ posiions, end $2 of wegera salccling 14
poskiond, aid 14 b the greatest namber of posltians ecorectly
saleciad.

(M Supposs thet the princlpel miner sbacs of the oet poal b 520,600,165
Further, ootz af the oiker minor skares i destgnsied for & gz of 12
to 15 positiona, and ifils share of 1he met pool Ls 510,000.80. (Them
naunts are chozn onky t ustrde the fallowing stepr)

{18} Then the principal minzr share b divided woong those selecting 14
poskions, sl the olher minor shege 1 divided amang 61l the wagzrs
aelecting 12, §9, and 14 poalikos, s the 14-posiiTon winmers
rnelyes the sum oFive Wiening priees. ;

(v} The prlnnlpal mior shere S20000.16 divlded emeng ika 52 of [4-
pm&ﬁn wrinners ylokds an unbkmben prizs of $10,000.08 per dollar,
aod 1he wther minor shace $10,000.80 dfvided pmong the $100F 12,
13, srd 14-poalilon wioners Yebds anvabroken pries o 21,.000.0%
per dollar.

() The 3am $10,000.45 +51,000.08 =51 1,0DD.16 i3 the comblned
unhrofken price fr thooalng 14 Molshers.

() 1fthe roundlng for breshuge ks 1o the ac fower 5010, the {m]
brokon pricca e $11000, 10 for 14 fnlsher, and $1 JDRO0 for 12
ar |3 Fmishers.

(E) ‘Tha commlssian abukl appeve the runberaF migor shares, and tha
Jeslgnated pumber, or rnge, of Fnishers, b cxut posiion, In Fasitlan
£} contests qualfidtg ke bz wlankog s=ktion fn eny such minor share,

{(F} [Fihera are mo wagees quallfying for (ba major share, the re(or shore
shall be sdded to the carryaver, IFthem areno mgmn#ulrﬁ.rmgﬁ:n
el [grated minar shars, the minor share of tha net Postilon () pool shall

=114
Tha Aneeuben o fsing Sommbederz s fniompikna|
Modd Rofey of Andog
Yemloa GR
Apprined by ARC) Beard pof Tfenctort
iy 16, 13
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be combianed with the mejor shure for dlstributian as n 2ingls price peol i
thass wha mllﬁ:dﬁnﬁr}twmj:r share, ¢r ifthere ke no sueh windlag
wapery, pdded bo 1be aumyover.

(g} Malhod 7, Basliion {3} Wih Minot Foalis) Based Upon Any Bne Caodtes, and

- ; I b distribruned

AY Thke shate oFtha net Pasiion () poel she (] (11!

o shgmmnlmmmxhhd ull () Menisloers, in st ponliem,
in raedh {or & xpecified minimuam nuniber] of the Pealtfon (%) contests,
besed npen the olficial order o finlksh. .

(B) The miner sharss ofthy pet Paslilon [x) podd shel] ba distcibuted es2iogla
price pools o ose Lncbyding reclpients af the meadcr shars of the net
Paslikn (p) poolt wha wlested all {1 finlsbars, I et panitian, ot
1aant pne pf tes Pasiilzn ) cortests, bused npon (b officlal ordar of
Mnlsh, ax Rllows o

] minot far thess whio £ a

@ Tﬂhﬁhﬂﬂ“ﬁhﬂﬁﬂﬁﬂ!m nmﬁh,hlﬂ st Pas(bons {x) conbedla,
thase wiva sefeeied all () finkshers, fnouect pazitions of finish, [0 the
secod mmodl poshlon {x) comssts, ond eo foth dows 1 thoz= whe
snlected all () Molsiers, in moct posiiiore ol [afsh, 1o one pashtion {x}
momtest. Mat all sech minor slires aind to be deslgnaied l'm;}ﬂh:xw;r

naw liFytog or ke mrejor share, the major s
® L!;:h::;:;_ﬂm l_'::li}qu;:u% be combined with the highest [evel mins
sheere Bar Jlstribution ez n sfrgls price pack [Filbcr pra pd wiges
qualifylg far m deslgnated minar yhare ol ibe nel Pastion (k) pm!'il;rﬂm
trbnor share shall be combined whh ie nout (Jower) minar shase
distributbon s u gioghs price poal
(B} 1¢thers mre no wimlng wagess, the paolla refapded. o
(hy Bdethod B, Poskion {x) With Minar Foolis) Apstd Upon Any One Contesi, 3
Carzyover
= s shers of tha nes Pesltien (z) pacl and the carryever, (.2,

A .ulhhl.“i:;:_‘l[‘nﬁ:m'ml.nd as 1 single pries podl ta these Wi selected alt {x)
fintshers, fn oxact postiion, b crk for & specificd minimum norober) af
tha Pezsitlon ) contests, based ugon the ofBe!ad onderof finfah

(B} The minorshares ofifiz net Postitoa {u) pool shall be distrbuned a5 dingio
price poels b (hot {Teeluding melpients ofthe major shere of the net

Poalikn (%) pool who selesicd il (x) Mnighers, in eoack pealiion, bt

Papo 117
“The Assoc]atlm iactng Commisiona loteoialond
Bbpde] Fnderal Aarley

AT Bt o Dircis
fpprred B A
uly 18,2015
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feast ane of s Fosltin {x) canlesty, based opon e offlakel opderod
Fnlsh, ea fallowy:
Thate b pparada minoe mools for thost wh soleotod sl )

=) nnmﬁn aree! poalt oo o fmeh, hhmw (=) contesty,
those win all (n) fnlihers, 1o ox2et posithons of fmish, Ta the
steond mast posilln (X} contests, epd 59 lorih dowm to thome who
seleeted nll () finithers, Mo sxmed poslings of fmisd, koonn pestilon {x)
cordest, Notall such mbnor skores need to b deslpanted for the mager.

{0 1Fihers s ao wagers guuliying for the mator chere, the makr shars
shall b ndded to e curioyar.

{B) IFthars ate no wegery salccting all findshees, Inexsot posithon, B
umber afibe Pasition () conteda thot quaBly for a desfgnated minar
shaze, that minor sbre-of 1he net Position (n) paol sheil 2l be added 1o
ihe camymeT.

i Methad 9, Posttion {n) Wik MioorPesl(s) Biged Upan Any Ooe Conlest, aod
3

£AY ‘The rosfar chare of thre met Fositlon fx) pool and the camyover, [fiy,
ghudl bo distributed oz o ¥ingle prics pook L base who selscted all [x}
finisTacs, I exact pasition, Tneach (or & 1pecHlicd minimom nambery of
the Fasithn (k) contesty, bged upne the oltkia] erder of finlsth

{B} "The mlbnor sheres of the net Pasitlon {6 poal shall be distribaled &2 single
price poeks i ihase (oo kding reipfonts of the mager shere of the nel
Pozlion £ praoty who sei=cled wll {u} Rnfsteers, in cxnct position, [0 et
Ieast oz of 1be Podtian (x) contests, hesed upon the afficlul orderaf
Finlsh, mx followr:

{£) Thern miy ba squrite minot poala Ror 1hoss who =lectad 511 ()
finishers, el poadinns i finish, b the mest paslien () conteata,
thaaa who setored all {2} finichars, [nsyect posltiane of finish, bnthe
cerand mnat positian {x) conlests, smd 2o farth dovm Lo thase who
safztead alf (x) finfchees, i eesed positions of finlsh, ingee positiae (x)
contasl. Nat all srel minar shares ceed to b deslgnated Br tho wogern

{00 Ifthers ars 1o wagers quelifying for the majer shera, the major shiar
shall beadded to Ibm camymicn

{E] Ifthore are o wagss aelectna ol fdshets, Inomct kan, ine
nuraber of ths pealiion (&} canteats thet quadlfy for o desigraled minor
sharn, that minar sham oF the pesitian (<} paol ahatl be added io tha naxt
{Bower) mior stre af the pasltian () pool 1F them @ o awer

Faas 118
Tha Atenlacden ol Faelng o]l o kulemeifaml
Mindel Rulesof Rxchng
2 Vierdm &0 o
A ARCH Bogrd of Dresiory
wh’;ul;rm:m
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dastpimiet miner shars of the pasiton {x) poal, the ntinor ahare shall 21z
b added £y tha earmyoyer.
([} Method 10, Poskion () With Miaes Poal Based Upaa Any Ons Cantest, and

Camyover: 100% Cernyaver IF oo Winlog Wapers !

The major share of the nel Postlon (2} poal end the caryyover, iFany,

2 ﬂtﬂmhﬂhﬂdmnﬂmhgﬁmpmtmmwn salected all (x)
finlehers, n nxsex pagition, & 2ach for w epeolfied miniowm numbes) of
the Btk fix) contests, based upea the offtelat order ol finish,

(D) ‘The wmince shere of the met Posikon £ pool shall ba districled a5 8
skipla price ponl based upi the sum of th dolkr veloo of wegees, foe
each of ths Position () contesty carsdcved ssparstels, It which all (x)
finisher, b ciwct poaitian, were catracthy seleced, based upon the
offlcin arder of finlsh, “The minarshaes of e =t Peattion () poo] chail
b Alstritreted a5 @ single prizs pool bor those nehuding re=Tplenls of Lhe
mafor share ofths net Posiden () pool) wha gajentad gH (K] finfshers,
cxnet patkian, 10 one o mace of the Bodtlon (&) caniestd Erch rzclpient
af 1 wlnot thors akall reeelve a0 smeont eqeal o tbe single prics times
the rumber of Boskion (x) conteats Tn which the refpient correctly
seizcled (ke winning combhoation. o
TPehers mrs no wagess qualifiing foc the mmjor s & maor shers

& shall bo ndded 1 tha l::lmmm 1F theee oo w0 winning wagers, the mines
shire ghel| alse be added ta the eayover. g

15} Apparthonment of Met Bosklon (<) Pocd Beiwesn Mmmu:nt h;:ﬂmfﬂ ”~
The commiss|on shall spprows the rethod olappenloning Lho nd a
pool between winners uﬁﬂ Tinfar afmre of te Poaltion (1) peol and winners ol
the binor abara(s) of tit Postlon (2} pool. ot g 8 G
Exxmple{wiliziog Mokod B A Frar Fetilion Fool (1 = 4) exnbUAg o earredta
i}mmrarﬂmlnﬂmwhumﬂyﬂmnmmmmm mmwm
cammlerion Fas {hre= milient sher=s The highest oifr share poss to Them
hevepleked all e, v oot ovder, B 4 ol ke corntests. Wha next n'lhnu‘ru.mlapﬁ
10 Yzt o tearvis pleked al] pociilons, [ cxdet oader, In 3 of the coatests, Tho m:f-lh
miner shars geess 101hnsa wha hl#ﬂp{:tﬂﬂﬂlpﬁhhﬂﬂ,hmﬂﬂd’mh ez :h:
conieas. e sppor lnmamnt of puywus cruld be 403 of the net Pasttlem [x) pool fior
major shice, and 2064 of thenet Peabiioa (4} posl for each umu.mnmmm
Amtibze pponionment of pryonts eeuld be 0% oF the et Pesiten ix} poad X
rrofor $hare, 5% G (ks Eghat mbwr shar, 15%% [z nest miner shaes, aed 1010
the Knal redocr shise.

g 113
Tha Aooculfaet of feye g Commlealonars Irdonwt ol
PetnkeT Rulin nl Hneing
Yerslm &4

m
w:d ARCEoad ol Edrzotor
hm,-m:ms
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(@) Drad Heats, In the ayend ofn dead hest fany-alihe Boaliban (0} contests, besed
upen the afficiol ander of fnfah:

(2] For purposes of determining whelbor 2 sager caneci by selesied 1he Qinlshers,
In oxmc) poaition, contestamty ina dend bicat e deamad to jolntly ooaqy both
{or Il postibors Tn the dend bheat, For axemple, 175 and 6 Dnish in & dead heat
far first, then 8 s0lsdion of 5 for ciber (et or scond b cormect, and n
selection of & for ether foxt or iesand b wlso canexl.

(b) Each share of the pet Posilon () pool skat] be distribuied s & shiphs priee
pool regerdlags af dead brass,

(7} Sereches

(o) iE diveto o late scradeh, 1he oumber ofbetting intesests bn a contest of the
Pezsitlon () paol s ceduced b fower 1B=n [x), for prrposes oFthe Poshlon (5]
pool anly, sich contest shall be deslured g caclest and the Pashian fx) poot
sbull b mibilecd b the loe stk foxth o the “Cancelled Conters™ section {Part
Thof these ukn

Should m betuing Intesesd In any contesk ofthe Povition () pool Be semiched or

o exrasad from ibe conlest, mm.fm wapers sholl be sxepted wlecting that
seyetched comtestant.

{o% Exbing wegers thal pelect o sondobed betiing Ioleneal shall be bamefled wndee
on= oF the faltwing metbods, The Cormlzslan shall meke its dvtermlosthon of
whiah ol ihess siemaltves shall spply al the e ol approving the wagerng
pocl, which alemative shall eecnsin In effect unt0 apd unleas changed by the
Commiszhon.

{AY Methed b, Substlivee o hlgher comagant nombes;

(0 Thonot highee Bve conlsstent number kot b not already por of the
wwager ghul] te subatwed for e seowished montesiaot number, (oo
higher conlestant nutsibar [ allglbla, the eearch shall then procesd
uprivard fam cartestant momber 1.

{0 Ifxwagerselects move than ape seratched contesbime for a Comlest,
the substlionon shll baghn wh the lowest cersicled conteetant
namber in the weger end procecd in order lothe highest,

(I Substimbon shell be perforned an the bask of singlo wigers,
regrrdlesy of whether & wigar was placed as pant oy 1y of
mukiple Woger formnt such ax “hoo” or Swieel™

{i¥] Tha mtaftmicrshell pradocs reports shmeing cach af te wapenng
comblmtiong with aubstliuted captestante which hecemes winners g

Fago L@
Thee Atenctalion of Facing Coonbrdomers fabeom| oas|
Bade! Rekes aFTRacTnY,
Verfon &4

Appmvs] by ARC] Board ol T eesiors
R 18, 2015
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o result ol the subetltulon, in sdditkon io the normal winnbeg
ermHnstion,
(B) Metbod 2, Substinga fivorta conbesiact number:

{f] Theeetwal favorite, Ba evidenced by totel e wagened e
Win E:;:: et the ke of wagering on (hat eanteet, thall be
snbstitoted for the serntched optasinnt fivr ol purpaans, incledlog
pool cakoufatiar,

{1} Ifthe Win paol sl for wo ormom Evadies is kentical, The
aubstitute seloetn shall be tha cont=iasd wilk the lowest conlestaot
number not already seloeted fn lhe wager a9 part of the comest.

{ify Irsuch Tsvache hes slready baen sefecied in the wager ai AR oftha
conlest, the nat favorie(s) shell boused, us evbienced oy e fotal
aeyunis wagered [ the Win poz!, ordeved Eom thio highest rmoun
{0 Ibe dowest,

(I¥) IFawager slests moce then one seexiched contestank for & senteal,
thwe bt ittt oms aha® bepih wilh the Towest semtehod contastant
muersher i b witgar and procesd n order to the higheat.

(v Subztbubion sl be perfarmed an the basls of slngls wegeo,
regurd|ess of wiwitne @ vager war pleced 2n pirt of any RS af
mulciple wager format sugh a4 *bax™ or “wlecl’.

{vD The torallzutor shall produce reports shirwing each of the wagering
combinationa with akstiuad sansesbends which berame wiiners ae
2 rmsult of tha subst o, incdditfon o e nommal wikning
comblrintion

(C) Method 3, Seruched cantestest wim
B Tie sxmtolied contestant b deamed o ke n eomeet selection ole
wintilng Enlsher, far purpases of the Position () poal anky.

(F) “The iotallsatar shuall prodisee seponts thovdng cach afthe wapering
comMinations which becaune wirners wo & nank ol the seraiched
cantestamts, T eddiikn to tha rommal winoing eambinaban.

(0 Meibod 4, Bezatched contestant lms
Thcnnhmnﬂmuﬁtuﬁkmmmwhuhm.ﬁrpumﬂﬂ-

Position [x) pool enly.
i Other correcily seieeted Gnlabiers fno wegsr abal contimue Lo comt
tonmeE winning, & ul
{Hy Cancelled Conlests
Pugs 121
The Assee]nTon af Eazing Cumedioness meerashooal
Mo Fosber of B
Vertlan &
r ARLY Bord of Dinslots
July LB, 2O1F
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{e} Ifany ofths Foition {x) conlasts pre cantelled of declired "no conlest™ prior
12 the Rzt Poskbon [x) conded being declared ofTchl, the cntim Positon (x}
pol sholl Be rafurded on Poglion (€) wagers for hom contests,

) IFall eemaining Positlon (2} contests e caneslTad or dacTored "no captect!!
akter the frmt Posftion (x) conteat 3 declarad ofETelnl, thm entim net Fosftion {x)
paol, bat pal tke Poyitian §x) camynver, shoall ba distylbalad mya lrgle prica
ool bt vAper: velacting the wimn g cambinifon b (he first Baefton ()
goniest. Howsrer, iFlhore arm wa vagers exTecting 1he winndpg oombimation tn
Uhe flrat PositTon (¥) cortest, the ontire Pesition (x} posd shall b2 mAmead on
Fostlen (&) wrgers for thoss comleay,

{c) $Femy ofihs remeining Poahion (1) cantests arg epneedfed or declaed "on
coniest™ afier the flest PeaBion [x) i deelsred pffickal, the net Poslifan {x) poal
ehall be distgibeted In nccontancs with rules goveming dstributian of the
mbnor shepe(s) whers thers 3 no winper of 1ke major share, IFthem b mom
thnn e mlnos share, the entlre net Passan f) poal, Buk oot s Positlon ()
exrryover, dhall be divided amcmel the miner sttre(s], m eeeardancs with the
Appontovment seotlen (P 3) of thess nudes, in rogy erthe deglpnated
perecntagss, or by some otber mathed appooyied by the Commissan.

{d) IFeny ofthe ramnitiog Boslion (x) conrests ara opneedfed or deeloed ™no
contest" after the ficat Pasiiion [x) b dectarad olfTckal, and the pet Poxiton ()
paol Tran Besn desigauted For distritut [on o secordenes with the Mandatery
Dridrtbitfon section {Part 9) afttem rules, the mixs govemiog reedatacy
et ban ghall ppls.

Carryarer Cap. Tow Postion () camyover may be capped o g desigonted bavel

approved by the Commizsion so (kat if, ot the clnwe afany performance, ho smonnt

In the Poshifon (x) cooryoreer exquals or eaceeds the dedgnated cap, e Positin {x)

comytver will be Somen watil Tt 1y won or disichated under othar provhlons of Ghase

Positlon () rules, Afterthe Peslldon {x} carryoyar Ie Fozn, the porl olthe net posl

theat erdiemrly wiould be added to e Postion (x) eamryover shell be dlsirbuted t

those whase satection Frbsiad byibe highest kvl of ik minor share(s) of lhe

Pasiven (i for that perfammance,

{16} Mwrdtocy DEIEulan

10-G1-0415% 04/26/2018

{8} A wyltien regquest for permbssion to distriinee the Positlon (x} camyoveron e
fi: peciomnes mey be ndmibed o the Comemisdan. Tha request shal
caraln justifestion for e mundsiory distrlbnt o, an explomion ofthe
ezt by b tharived, poed e ferterudnel dute and perfbrmancs far e
disefbulicn The exszeiation mest po(Tfy the Commlssion at = 10 days
prier to Implementation. IFthe Fodiion (=) pool cenmet b distrited during o
ix
Tha Atic]udan nrhﬂ;:h;‘l::mnhtmm L timaa [ el
o= Filizo f Hacig
Viershon 6.0

Approved by ARG Iand of Difecni
July 15, 2915
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deskanatad perfbemence, 1w mandsory distribulien shall remime om the et
approved manfabory distritietion performenee.

{t) Iftha Posion (6} carmyaver Is deslgnated Ry distibadlon on  specified date
and prrfarmance, and IF Lhere are no wegen qualliying for the mafor share,
then tha ExBawing precedenes skall bo MBowed in determinfng winnlng
wmpgers the the oot Fnﬂ]ﬂn {x) pool and the ewrryaver pool:
£A} TFuha eetbad chosen in Pant 3 i method 7, B, 9, or 10, them:

{B) ‘The majorabare end che Poshon (x) carmyaver shall be distributed a1 5
alnp!e price pool to thoss who selected all (6} finddhers, In exoct pasiten,
0 e moat Tndividizel Presitfon g} conteats, ased ipan tha afftcisi arder
of finlsh, Dergrated minersheres may sl be swarded;

{C} 1Fthe mathed chosen fnPart 330 €, 2,3, 4, 4, or & them

{D} Tha mejer tharg and the Postilan {x} carmytver shall be distributed a5
singl= price poo! 1o thasz who comectly selected the most Minfchers, in
thelr @t pesliions, i e Poaftion {n) contests, bxsed upon tm afficle]
orderof k. Deslgracd misorshares may sl be ewnnded,
1F thers e o wagens which qualified for distelndbon of the major shere,

2 1hen 21 Positien :g}umu ahal] B=come winnats and shore 100% of thet
peclirtracos's nat Pesitian () paol and the Fositian (X} corryover pool as
B sTngls prcs pool s i

fey  The Fosltlon () cermyover shall be deslpmued for distribuiian on s Spee
! dutz pndd perfirnancn ooly arder tha falkwing efrtumstances:

(A3 Upon wrltien sppeaval Rom it Commizsdon as proviicd I Part B4} of
the= Pogitlon (o) rules. o :

Upon writzn val fost 1he Commisson wiep & changs in

2 mﬂmmgﬂr when tha Poaliion {x) wager & dicontimaed.

{C) On the cleaing performance of the mest

() 1f, for amy rengen, the Foaliton {x) carmyaver mizt ba bald over o the bl b
eamrespanding Positfan () pool ofa subzsquent msst, the eorrynver £ R
dapesiicd In an Iabetest-beacion secount approved by the: Commisgion, The
Paaltion (x) eerryever plos nctried incerest shall then be pdded Lo the net
Pasiion Ox} panl el ihe fbowiog mest ona dabe and performance =
deslgnated by che Commlsatan

(11} Coupltd eotefea end muiue] fMelds

8} Coupled entries and simapyed Aelds oy e permitt=d fn Fositkan (=) conbesis

yrith the wrltea spproval of 1he Camenloalon.

Tagn LT3
Th Arcacimlen of Raciog Eartoa bobonery Intemadons]
Moddd Raleral Racing
o IT!:MH;?-!EB& lora
A -
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(b Contestants eoupled inwogeong a8 a caupled smtey or mutuet fiabd shatl be
conskiered part of  ¥ingTs belting interest Br the parposc of price eakedalbons
and dlsicfnetfoo of Poshikon (2] pools, Shoold any contzitant To w coupked &airy
or reutde} flald be offlehlly witlcdovam or secatehed, (b remaining contesapls
i thelt equmied eotry ar motel Reld shall rems( volld betbng ivterests aud wo
refimds vilf be praled. IFal contestants within & covpded entry or mutusi Mel
are scrnbohed, then b Beratehes secton (Part €) of'thess niles stalinpphy.

{c) Forthe purpose of Paaltlon fx) price cafculwifons onby, coupled emries and
maden] fledds ghall Be oaleutated an o singls Mnishing coniestant, wiog tha
FinBking wostlon ofthe kading conlestut by (bat coupled £niy oo matuel HM
In d:mmﬁu;durut‘plurug. Thin rale shai] spply ta 8l slrcumatances,
nchuding sfazatlons bpvelving a doxd hesty Por cxamaple, B lbe getua) avderof
Anbhin econtest K LF 27 TA F3 54, then dbe Sinfsbers vsed for that contest ol
the Posktlom () would be 1 727374,

(17 Wak the writtan npproval ol the Commiydan, h aencistion mey montribote (e 1@

m

)

(4}

Flicd

Prsiticn () capryaver, aria the mafar or minor skamd) olthe Foattien () pool, ¢
sem of mopsy up o tha emound ofery deslgnuied cap,

The Taam Wager Poal
The Tezm Wepger Fool requdres safeet]on of s deslgrated "team™ [n each ofe
deslpoated number afcontests. Winndng bets sinll ba detemmined besed tpan te
officTal order of finksh In each eonrest and the standing of esch team with respect 1o
the aifficial orderaf Mnish, For purpasce of the Team Wager, Snlshors Fom the
same [eaem phiad) B boweketed topeiber o Jeterntine & singla bendng moenest, 43 5
arth in Pert 3.
Prior i the start of the conterts WaL samprise e Tezm Weger, all petiolpants
cach afthe contesta akull be divied by the assneinibon betwesn or emene each of
the ‘Team Wager teans, and Ik moster af cach tam madie publls, 29 well e the
murtaber of points to be awardad @ the tearn whits member b the first Srbsher oo
designeted contest, tho sreond fndsher, i 2o feoth undll Ao mere pointd ore
sweapded lo fhoat conbest.
AL the conelusion ol all contcsts ok comprise the Tenm Wager, bz numtzc of
points for ench iezm shall be compited, s tbe twam vrith the most points shadl be
tewhited the “wlanng beam.”
Tire Team Wager pool skel] by apportoncd under cither oFf e Falj ot maltads:
B Winnlag biorgine Team Weger
CAY Inthe "“Winnng Morgiis Taam Weger™, the total uober of polts
swarded 1o the Team Wiger shell ke divfde] by be assochation nte s
24
Th:.ﬁn:hﬂmnrnﬂ'nzrwuﬂm e
Medel Pites o FR:Ing
Vartlon 60
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Detailz Based On:

ARCIDMM-$05T witich o b falad in tha perf-mulued wagerlrg setlion of he Azesccialion of
[acmy Commisshaners Ifematkansl Made [Ruea

Gome Themes Associaled wilh Mode]
Braviz Sgdril, bejor Cash, Turle Forure, Coizgueredor

Alethods of Picking Harsaes:

Maret TRETT0E wllzes the Trigke Racn Melhad raquirng saedian al one o mon findsherg i
e o rreara of thres cordesls seioclad fandomy from a historice! Barary of praviousdy rua
copiesls, The pleyear may accapthe Suggesled foahing ordet 8% handicspped Ty the sylem,
or amanga 1o arder of ihe orees prior bo $1arirg 1he game by examilng tna or more chirs
incheding pest pedmmante nlermplon shaudng the rakiling medla of the cordestans,

SR YT

Weager Amaunt:

‘Fenninal viagor amavnt & delermined by the milnmum vagsr aloved multiplisd By he sofacted
woges Ievel. Minimum wages = 20 eredts, Maximum madel wager B hiive LhmeE FFdrum
WagEer AMounL

ey
]
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Garne Feattirea:
Py finas 2 honux P=akire displaying winnitp velues are far eflerzinment purpases ooty and

are & resul of five ouleeme solely delermined by (he ptayer sefcted hores orter and peys ha

prapanfanal pool payails defined i tha YWkays 1 Yiin sscden.

Ways to Win:

Wagers quakify 10 wen based o the guarkity, rank, end race number {firet, aegand, or M caes)

eoyraclly predicied by the Payar whars;
a.  Pocltion 1 (W) of ihe ficstrace 1§ 1ha mos] sfgnificant predision. -
Foaliian 1 (wWir) of the speond race (9 the second mect Egalicant pration,
Posllon  (Win) of the dhird race ki the third most skpificant predietlan.

Poslllon 2 (Pracs) af (he sacand res |5 tha Bih mosl sgnillcant predlzlon
Posifion 2 (Flace) of tha third race |5 e sbah maal elgréfioant prediglicn.
Prriillln 3 (Shawaj of 1he ek e (3 1he geventh jnesl Sqnticant predicifan,

L
i
»d, Porllon 2 {Plack) al the fUsl race k& lhe fouth el $hanecent prediction.
.
I
g-
h

i
a

Fool SplitSesd PooliMinimum Pay:

ARar the sppicable tRpcul has b dedisied fom 3 wanes, tha remalneg emowl shall be
apparthaned 10 2 Hmde pime poal which has begn canled cver fram previcwes conlesls. The

Powtltal 3 (Bhowj of ine Basaet recs o the alghl most Sisndicant peodidica,
And a0 on uniT et 10aF (e third fede ke eest shnlficant pradictan,

inney prize thall be tha padlen of ke prie pool pubTzhad for e eambbnaian of hhees
cAeily prddL b for Ihe speciit paolboing pléved by the plapar. Each potl cllered will

advedilza 1 o mewe prizes end Ihely esencleled wirning comtinalong. Minlmum pay Geres am
o MANEMLI wEgar, Pays sra miHiphed by wagar lrael

Takneut: 10X
Total Prite boal: anmt | Seed @ loat | 4 2021640
Pay Indme | Minirum Pay ' Mup Stat | i Map End
P L TR, 0T IEBHE] WTTHEE
z 15050 DIRY | TOTIGAdil_ | el
3 W50 {_niogsh | TOTHRITES | oriit
4 b hMI% 197(dBp2L 1071 187 144
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